
 

 

PRELIMINARY OFFICIAL STATEMENT DATED AUGUST 4, 2005 
In the opinion of Bond Counsel, subject to the conditions set forth in "Tax Exemption" herein, under existing laws, interest on the Bonds is 
excluded from gross income for federal and Kentucky income tax purposes and is not an item of tax preference for purposes of computing the 
federal alternative minimum tax.  Bond Counsel is further of the opinion that the Bonds are exempt from ad valorem taxation by the 
Commonwealth of Kentucky and its political subdivisions.  See "Tax Exemption" herein. 

NEW ISSUE                                                                                                                                                              NON-RATED 
BANK QUALIFIED 

BOOK-ENTRY-ONLY-SYSTEM 

$4,225,000* 
OHIO COUNTY (KENTUCKY) PUBLIC FACILITIES CORPORATION 

LEASE REVENUE BONDS, SERIES 2005 
(OHIO COUNTY HOSPITAL PROJECT) 

Date:  August 1, 2005                                                                                                  Bonds Due:  March 1, 2006 through 2015 
The Series 2005 Bonds will be issued and registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York, 
New York ("DTC").  DTC will act as securities depository for the Series 2005 Bonds.  Purchasers will not receive certificates representing 
their ownership interest in the Series 2005 Bonds.  Accordingly, principal, interest and premium, if any, on the Series 2005 Bonds will be 
paid by U.S. Bank National Association, Louisville, Kentucky, as Paying Agent and Registrar, directly to DTC or Cede & Co., its nominee.  
DTC will in turn remit such principal, interest or premium to the DTC Participants (as defined herein) for subsequent distribution to the 
Beneficial Owners (as defined herein) of the Series 2005 Bonds.  The Series 2005 Bonds will be issued in denominations of $5,000 each or 
integral multiples thereof, and will bear interest payable on March 1, 2006 and thereafter semiannually on each March 1 and September 1.  
The Series 2005 Bonds will mature in the respective years as shown below. 

 
Cusip# 

 
Amount* 

Interest 
Rate 

Price/ 
Yield 

________ 3/1/06    $400,000 ________% _______ 
________ 3/1/07 370,000 ________% _______ 
________ 3/1/08 380,000 ________% _______ 
________ 3/1/09 395,000 ________% _______ 
________ 3/1/10 410,000 ________% _______ 
________ 3/1/11 420,000 ________% _______ 
________ 3/1/12 440,000 ________% _______ 
________ 3/1/13 450,000 ________% _______ 
________ 3/1/14 470,000 ________% _______ 
________ 3/1/15 490,000 ________% _______ 

(Plus accrued interest--when issued) 

Ohio County Public Facilities Corporation (the "Issuer"), an agency and instrumentality of the County of Ohio, Kentucky (the 
"County"), a political subdivision of the Commonwealth of Kentucky (the "State"), will issue the Series 2005 Bonds.  Pursuant to the 
Lease and Sublease (the "Lease") described herein, the Issuer will lease the Hospital to the County, and the County will sublease the 
Hospital to Ohio County Hospital Corporation (the "Hospital Corporation"), a Kentucky nonprofit corporation, for continued operation 
as a public hospital serving the residents of the County and surrounding areas. 

The Series 2005 Bonds and the interest thereon will not constitute a general obligation or indebtedness of the Issuer, the County, or the 
State within the meaning of the Constitution and laws of the State and will not be a charge against the general credit of the Issuer or the 
general credit or taxing power of the County or the State but will be a limited obligation of the Issuer secured solely by the security and 
payable solely from the sources described herein, including the Hospital, the Lease and the rentals payable thereunder, and the Gross 
Revenues (as defined herein) of the Hospital Corporation.  

The issuance of the Series 2005 Bonds and certain legal matters incident thereto are subject to the approving legal opinion of Wyatt, 
Tarrant & Combs, LLP, Bond Counsel, Louisville, Kentucky.  Certain legal matters will be passed upon for the County by its County 
Attorney, Gregory B. Hill, Esq., Hartford, Kentucky, and for the Hospital Corporation by its counsel, Wyatt, Tarrant & Combs, LLP, 
Louisville, Kentucky. The Series 2005 Bonds are expected to be available for delivery on or about August ___, 2005. 

Dated: August ____, 2005 

FIRST KENTUCKY SECURITIES CORPORATION 
Frankfort, Kentucky 

Financial Advisor 

_________________________________ 
*Preliminary, subject to adjustment 
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This Official Statement does not constitute an offer to sell or the solicitation of an 
offer to buy, nor shall there be any sale of, the Series 2005 Bonds by any person in any 
jurisdiction in which it is unlawful for such person to make such offer, solicitation, or sale.  The 
information set forth herein has been obtained from the Issuer, the County, the Hospital 
Corporation, and other sources which are believed to be reliable, but the information is not 
guaranteed as to accuracy or completeness and is not to be construed as a representation of the 
Financial Advisor or the Underwriters.  No dealer, salesman, or any other person has been 
authorized to give any information or to make any representation, other than those contained in 
this Official Statement, in connection with the offering contained herein.  If given or made, such 
information or representation must not be relied upon as having been authorized by the Issuer, 
the County, the Hospital Corporation, the Financial Advisor, or the Underwriters.  The 
information and expressions of opinion contained herein are subject to change without notice.  
Neither the delivery of this Official Statement nor the sale of any Series 2005 Bonds shall, under 
any circumstances, create any implication that there has been no change in the matters described 
herein since the date hereof. 
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OFFICIAL STATEMENT 

$4,225,0001 
OHIO COUNTY (KENTUCKY) 

PUBLIC FACILITIES CORPORATION 
LEASE REVENUE BONDS, SERIES 2005 
(OHIO COUNTY HOSPITAL PROJECT) 

INTRODUCTION 

The Issuer is offering for sale $4,225,000* of its Lease Revenue Bonds, Series 
2005 (Ohio County Hospital Project) (the “Series 2005 Bonds”).  This Official Statement 
(including the cover page and appendices) describes the Series 2005 Bonds being offered hereby 
and furnishes other pertinent information with respect to the Issuer, the County, the Hospital 
Corporation, and the security and sources of payment for the Series 2005 Bonds.  All 
descriptions herein of the Series 2005 Bonds, the Indenture and the Lease hereinafter described, 
and other data do not purport to be comprehensive or definitive and are qualified in their entirety 
by reference to such documents, all of which are available for inspection at the office of the 
Financial Advisor. 

THE COUNTY 

Geography; Demographic and Economic Information 

Ohio County is located in northwestern Kentucky in the Western Coal Field 
Region, a major coal-producing area of the state.  Its land area is 593 square miles, the fifth 
largest county in the state.  Its population, according to the 2000 census, was 22,916.  Beaver 
Dam, the county’s largest city, had a 2000 population of 3,033.  Hartford, located four miles 
north of Beaver Dam near the geographic center of the county, is the county seat and had a 2000 
population of 2,571.  Hartford is located 111 miles north of Nashville, Tennesee; 115 miles 
southwest of Louisville, Kentucky; and 231 miles southeast of St. Louis, Missouri. 

Highways intersecting the county include the Western Kentucky Parkway, the 
William H. Natcher Parkway, U.S. Highways 62 and 231, and Kentucky Route 69.  The nearest 
scheduled commercial airline service is available at the Evansville Dress Regional Airport, 66 
miles northwest of Hartford in Evansville, Indiana.  Commuter air service is available at the 
Owensboro-Daviess County Regional Airport, located 29 miles northwest of Hartford in 
Owensboro, Kentucky.  The Ohio County airport, located 1.5 miles northeast of Hartford, has 
one paved 3,000-foot runway for general aviation.  The Green River forms the southwestern 
boundary of the county.  It has a nine-foot navigation channel and several coal-loading docks 
within the county at Rockport.  Riverport facilities are also available on the Ohio River near 
Owensboro. 

                                                 
1 Preliminary; subject to adjustment 
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Public primary and secondary education is provided by the Ohio County School 
District.  Eight institutions of higher education are located within commuting distance, including 
Brescia College, Kentucky Wesleyan College, and Owensboro Community College in 
Owensboro (29 miles from Hartford); Western Kentucky University in Bowling Green, 
Kentucky (49 miles from Hartford); Madisonville Community College in Madisonville, 
Kentucky (53 miles from Hartford); Henderson Community College in Henderson, Kentucky (54 
miles from Hartford); and the University of Evansville; and the University of Southern Indiana in 
Evansville (63 miles from Hartford). 

Personal income per capita in 2000 was $15,317 in the County, as compared to 
$18,093 in the State as a whole.  Median family income in the County was estimated to be 
$29,559 in 2000. 

The ten largest manufacturing companies in the county, by number of employees, 
are currently as follows: 

Company/Location Number of 
Employees 

Products 

Perdue Farms, Beaver Dam 975 Chicken Products 
Flexcel, Fordsville 235 Office Furniture 
Young Manufacturing 165 Lumber Products 
Daicel Safety Systems America, Beaver Dam 155 Automotive 
Nestaway, Beaver Dam 150 Plastic Molding 
Dunaway Timber, Fordsville 79 Lumber Products 
Tamarlane Industries 78 Recycling 
American Nonwoven, Beaver Dam 74 Nonwoven Fabrics 
Stericycle Inc, Beaver Dam 55 Hospital Waste Disposal 
Ritatsu Mfg, Beaver Dam 23 Automotive 

The top ten property taxpayers within the County in 2003 were as follows: 

Taxpayer Business Assessed 
Value 

County 
Tax 

Tax Rate 
% 

City 
Tax 

Tax 
Rate % 
 

Perdue Farms Manufacturing 29,000,000 209,380 0.722   
 

Peabody & Beaver 
Dam Coal 
 

Coal Mining 7,918,328 57,170 0.722   
 

Walmart Stores Retail 6,343,700 45,801 0.722 15,478 0.244 
 

Daicel Safety Sys 
America 
 

Manufacturing 3,562,600 25,721 0.722   

Young Manufacturing Lumber 3,099,100 22,375 0.722 
 

  

Kimball Intl Manufacturing 2,993,030 21,609 0.722   
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EPI Nursing Home 2,071,900 14,959 0.722 5,055 0.244 
 

Hayden & Martin Lodging 1,811,500 13,079 0.722   
 

BFI Medical Waste Inc Waste 
Disposal 

1,642,400 11,858 0.722 4,007 0.244 

Ritatsu Mfg Manufacturing 1,607,118 11,603 0.722   

County Government 

The County of Ohio, Kentucky is a political subdivision existing under the 
Constitution of the State and exercises statutory powers of general purpose local government 
within the territory of the county.  The County is governed by a Fiscal Court consisting of the 
County Judge/Executive and five Magistrates, all of whom are elected to serve coterminous four 
year terms.  The County Judge/Executive serves as the presiding officer of the Fiscal Court and 
the chief executive of the County and is elected at large by the voters of the County.  The 
Magistrates are each elected by district by the voters of one of the five magisterial districts into 
which the County is divided.  The incumbent members of the Fiscal Court of the County are as 
follows: 

County Judge/Executive: Wayne Hunsaker 
 
Magistrates by District: (1)  Hayward Minton 

(2)  Paul Sandefur 
(3)  Richard Robinson 
(4)  Larry W. Keown 
(5)  Kenneth Autry 

The statutory powers of a county in Kentucky include the power to enact 
ordinances, issue regulations, levy taxes, issue bonds, appropriate funds, and employ personnel 
in the performance of various specified public functions, including particularly in the present 
context the provision of hospitals and other public health facilities and services. 

Sections 58.010 to 58.180 of the Kentucky Revised Statutes (the “Act”) authorize 
any political subdivision of the State to organize a nonprofit corporation to act as an agency and 
instrumentality of the political subdivision in the acquisition and financing of any “public 
project” (within the meaning of the Act), including particularly in the present context hospitals 
and other health care facilities, which may be undertaken by the political subdivision undertaken 
to the provisions of Kentucky law to accomplish a public purpose of the political subdivision.  
Such a nonprofit corporation, upon the authorization and direction of the political subdivision, 
may issue its bonds, notes, or other obligations on behalf of the political subdivision for the 
acquisition and financing of one or more such public projects on behalf of the political 
subdivision.  The validity of this annually renewable lease concept, and the legality of lease 
revenue bonds issued pursuant to the Act, have been established by numerous decisions of the 
highest court of the State. 
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OHIO COUNTY AVAILABLE DEBT CAPACITY 

2004 Total Valuation of Adjusted Property     $744,586,576 
2004 Motor Vehicles            95,078,073 
2004 Watercraft              2,229,456 

Total Property Valuation       $841,894,105 

County Statutory Debt limit        2.00% 

Ohio County Maximum Debt Capacity        $16,837,882 

Current Outstanding Debt of Ohio County               967,018 

TOTAL DEBT CAPACITY AVAILABLE       $15,870,864 

THE ISSUER 

Ohio County Public Facilities Corporation (the “Issuer”) was incorporated as a 
Kentucky nonprofit corporation on January 30, 1995, pursuant to a resolution of the Ohio County 
Fiscal Court, to act as an agency and instrumentality of the County pursuant to the Act. 

The Issuer is governed by a Board of Directors consisting of the individuals from 
time to time constituting the Fiscal Court of the County. The Board of Directors has elected from 
among its members the following officers of the Issuer: 

President: Wayne Hunsaker 
Vice President:  Dudley Cooper 
Secretary-Treasurer:  Carolyn Johnson 

THE HOSPITAL AND THE HOSPITAL CORPORATION 

General Description 

The Ohio County Hospital is a 25-bed acute care hospital centrally located within 
the County on a site of 5.3 acres on the south side of the City of Hartford, Kentucky, the county 
seat, within four miles of the largest city in the County, Beaver Dam. 

The hospital transitioned from a prospective payment based reimbursement 
system to a Critical Access Hospital on August 2004.  Critical access hospitals are reimbursed on 
a cost basis.  Notably, this has had a beneficial effect on the hospital as evidenced by the 
improvement in the operating margin.  Under current Critical Access guidelines, the hospital is 
now licensed to utilize 25 beds.   

The Hospital was originally constructed by the County as a one-story building in 
1955 using funds obtained through a Hill-Burton grant from the Federal government.  The 
Hospital opened in 1957 with 29 licensed acute care beds.  In 1962, an 11-bed addition was 



 

 5  

added which included a basement area for central storage.  Additions to the front of the hospital 
were made to provide additional office space, lobby, radiology, and laboratory areas.  This 
expansion project was completed in 1963. 

In 1965, a 28-bed wing was constructed on the north section of the hospital for 
use as an extended care facility.  As utilization of hospital services increased, beds in this wing 
were gradually converted to acute care.  In 1971, long-term care beds increased the total licensed 
bed capacity of the Hospital to 68. 

In 1985, the Hospital completed a major expansion and renovation project with 
the construction of a new wing connected to the existing north wing of the Hospital.  This new 
wing contained 28 patient rooms; 19 private and 9 semi-private.  Other new construction aspects 
of this project were an additional operating room and support space.  Renovation in the existing 
facility involved the pharmacy, laboratory, radiology, admitting, medical records, administration 
and the business office.  Project equipment included room furnishings, an x-ray fluoroscopy unit, 
a tomography unit, x-ray processing equipment, a laboratory chemistry analyzer, a new sterilizer 
and operating room equipment. 

The cost of the 1985 project was financed from the proceeds of Hospital Facility 
Revenue Bonds (Ohio County Hospital Project), Series 1985 (the “Prior Bonds”) issued by the 
County in the original principal amount of $4,690,000 and payable from the revenues of the 
Hospital. 

During 1994, the Hospital began a clinic in Fordsville area to meet that 
community’s service needs.  This clinic was certified as a Rural Health Clinic eligible for 
Medicare and Medicaid reimbursement.  HCFA  granted a one-year waiver for recruitment of a 
nurse practitioner. 

The Hospital also undertook a large construction and improvement project in 
1995.  Some renovation of existing space and an addition of 5,700 square feet were utilized to 
house outpatient radiological services including ultrasound, mammography, computerized 
tomography, and other general radiographic examinations. 

The hospital also added 6,300 square feet of finished space and 2,800 square feet 
of unfinished space in 1995 to be used as a medical office area.  This space was designed to 
accommodate four physicians and a nurse practitioner and contains eight examination rooms.   

The cost of the 1995 improvement project was $1,470,000 ($800,000 for the 
outpatient radiology services space and $670,000 for the medical office space).  This project was 
funded by proceeds from the Series 1995 Bonds and funds that were on deposit in a depreciation 
reserve fund established in connection with Prior Bonds.  

The hospital issued $1,500,000 of revenue bonds in 1998.   The money from these 
bonds was used to fund the construction of a new emergency room and a one-level rehabilitation 
and wellness facility.  The vacated space from the previous emergency room was converted to 
additional operating room space.  
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The hospital will receive and utilize $700,000 in new funds from the 2005 issue.  
$340,000 will be spent on installing a new roof on the hospital. $260,000 will be used 
to renovate existing patient rooms and constructing  and equipping a new cystoscopy room. 
$100,000 will be used to purchase parcels of real estate adjoining the hospital building for future 
expansion of the hospital. 

The Hospital provides the following services: 

• General medical /surgical, and pediatric care (25 beds) 
• A combined intensive / coronary care unit (4 beds) 
• Emergency services with 24 hour physician coverage 
• Clinical laboratory, which serves the Hospital as well as area nursing homes and 

physician clinics 
• Pharmacy 
• Electroencephalography 
• Electrocardiolography 
• Physical Therapy, Occupational Therapy, & Speech Therapy 
• Respiratory therapy and pulmonary functions 
• Diagnostic ultrasound and echocardiology 
• Specialty clinics in neurology, orthopedics, otorhinolaryngology, and urology 
• MRI 
• Sleep Disorders Laboratory 
• Hospice 

In addition, the Hospital operates one primary care clinic, which has been certified as a 
Rural Health Clinic eligible for Medicare and Medicaid reimbursement. 

The Hospital Corporation 

Since March of 1984, the County has leased the Hospital for operation to Ohio 
County Hospital Corporation (the “Hospital Corporation”), a Kentucky nonprofit corporation. 

The Hospital Corporation is governed by a Board of Directors presently 
comprised of nine members, eight elected by the Board for staggered three-year terms and the 
ninth being the President of the Medical Staff of the Hospital serving ex officio.  Of the eight 
elected directors, five are elected from among the residents of the five magisterial districts of the 
County and three are elected from among the residents of the County at large.  The current 
members of the Board are as follows: 

 Name/Residence      Occupation 

Juanita Park, President      University Supervisor 
Rockport 
 
Jane Canary, Vice-President      Retired Bank Officer 
Fordsville 
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Jonathan Shrewsbury, O.D., Secretary/Treasurer   Optometrist 
Beaver Dam 
 
Janna Pathi, President of Medical Staff    General Surgeon 
Beaver Dam 
 
Ruth Fields        Retired Assistant  
Beaver Dam        School Supt. 
 
Wayne Hunsaker       Judge Executive 
Rockport 
 
Kelly Roe        Retired RN 
Centertown 
 
Carla Wallace        RN-Teacher 
Hartford 
 
Gerald Westerfield       Business Owner 
Cromwell 

Hospital Improvement Project 

A portion of the proceeds of the Series 2005 Bonds will be used to finance the 
costs of (i) re-roofing the Hospital, (ii) renovating existing patient areas and cystoscopy 
operating room, and (iii) purchasing property adjacent to the Hospital for future hospital 
development. 

Management Company 

The Hospital Corporation has entered into a contract for the management of the 
Hospital with Quorum Health Resources, Inc., Plano, Texas, a wholly owned subsidiary of Triad 
Hospitals, Inc.  As of June 30, 2005, Quorum Health Resources provided management and 
consulting services to 180 hospitals across the country. Quorum Health Resources primarily 
provides services to hospitals with less than 100 beds in rural areas. 

Administrative Officers 

Pursuant to its management contract with the Hospital Corporation, Quorum 
Health Resources, Inc. provides the following employees to serve as the key administrative 
officers of the Hospital: 

Chief Executive Officer 

Blaine Pieper, age 51, has been associated with Quorum Health Resources, Inc. 
for twenty years.  Mr. Pieper has held his current position as Chief Executive Officer of Ohio 
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County Hospital since January, 1985 and prior to that time was Administrator at Clearwater 
County Memorial Hospital in Bagley, Minnesota.  Before joining Quorum he was Assistant 
Administrator of Huron Regional Medical Center in Huron, South Dakota.  Mr. Pieper received 
his Masters Degree in Health Administration from the University of Minnesota, Minneapolis, 
Minnesota, in 1980 and his Bachelor of Science Degree from Brigham Young University in 
Provo, Utah in 1978.   

Chief Financial Officer 

John Tichenor, age 32, joined the Hospital as Chief Financial Officer in 
November, 2002.  Prior to his employment at Ohio County Hospital, Mr. Tichenor was the CFO 
at the Medical Center of Franklin for three years and worked in public accounting for two years.  
Mr. Tichenor received his Bachelor of Science degree in accounting from the University of 
Kentucky in 1996.  He is a member of the Health Care Financial Management Association. 

Medical Staff 

The Hospital’s medical staff is organized by staff rank, with the staff categories 
being active, courtesy, consulting, honorary, and dental.  As of June 30, 2005, the Hospital’s 
medical staff consisted of 55 physicians, and 2 dentists.  There were 14 physicians on the active 
medical staff, 28 on the courtesy staff, and 13 on the consulting staff. 

The members of the active staff have unlimited admitting privileges, are eligible 
to vote on medical staff matters, may hold office, and may serve on medical staff committees.  
Their office must be located near enough to the Hospital to enable them to provide quality care 
to their patients, participate in activities of the medical staff, and attend meetings of the medical 
staff.  The courtesy staff is for medical staff members who occasionally admit patients to the 
Hospital or act only as consultants.  Courtesy staff members have neither the privilege to vote on 
medical staff matters nor the privilege to hold office.  Consulting medical staff members are 
physicians of recognized professional ability who are active in the Hospital or indicate their 
willingness to accept such appointment.  Consulting staff members are to be available at the 
request of any active staff member.  Honorary medical staff members are not active at the 
Hospital but are honored by emeritus positions.  They may be either retired active medical staff 
members or recognized physicians not residing in the community.  Dental staff members may 
only admit patients in conjunction with a staff physician who is responsible for the medical 
needs of the patient. 

Of the 14 physicians on the active medical staff, 12 physicians have full-time 
offices in Hartford or nearby Beaver Dam and 2 other physicians have part-time offices and 
attend clinics at the Hospital.  The specialties of family practice, emergency medicine, 
neurology, gastroenterology, general surgery, and pediatrics are covered by the 12 physicians 
with full-time offices in Hartford and Beaver Dam.  Part-time active staff include an orthopedic 
surgeon and a radiologist.  The hospital also provides a basic cardiology clinic on a part-time 
basis.   
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Radiology services at the Hospital are provided by an 10-member group located 
in Owensboro, Kentucky.  One member of the group comes to the Hospital each day, Monday 
through Friday, and on Saturday to dictate films.  A 3-member pathology group from 
Owensboro, Kentucky, is responsible for the laboratory, and a pathologist comes to the Hospital 
as needed. 

Of the 14 physicians on the medical staff in the active staff category, 12 are board 
certified in their medical specialty.  11 of the 13 consulting staff members are board certified. 

The following tables list the Hospital’s medical staff as of June 30, 2005 by 
medical specialty and sets forth information regarding admissions for the calendar year ended 
December 31, 2004. 

[Remainder of Page Intentionally Left Blank]
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ADMISSIONS AND AVERAGE AGE BY SPECIALITY 
ACTIVE MEDICAL STAFF 

MEDICAL 
SPECIALITY 

NUMBER OF 
PHYSICIANS 

PHYSICIANS 
WITH 2004 

ADMISSIONS 

PERCENTAGE 
OF 2004 

ADMISSIONS 

AVERAGE 
AGE OF 

PHYSICIANS  
     

Family Practice 6 6 82.5% 49 
Osteopathy 1 1 9.7% 58 
General/Thoracic 
Surgery 

1 1 3.6% 54 

Gastroenterology 1 1 1.5% 52 
Pediatrics 1 1 1.5% 38 
Orthopedic Surgery 1 1 0.8% 67 
Neurology 1 1 0.2% 48 
Emergency Medicine 1 1 0.2% 47 
Radiology 1 N/A N/A 40 

Totals 14 13 100.0% 50 
     

____________________ 
Source:  Hospital Records 
 

AGE DISTRIBUTION OF PHYSICIANS 
WITH ADMISSIONS IN 2004 

 
AGE 

DISTRIBUTION 
NUMBER OF 
PHYSICIANS 

WITH 1994 
ADMISSIONS 

 PERCENTAGE 
OF 1994 

ADMISSIONS 

CUMULATIVE 
PERCENTAGE 

     
30  -  34 1  12.3% 12.3% 
35  -  39 2  12.8% 25.1% 
40  -  44 1  29.4% 54.5% 
45  -  49 2  0.5% 55.0% 
50  -  54 3  24.3% 79.3% 
55  -  59 2  14.4% 93.7% 
Over 60 2  6.3% 100.0% 

     
Source:  Hospital Records 

 



 

 11  

 
TEN HIGHEST ADMITTING PHYSICIANS BASED ON 2004 ADMISSIONS 

 
MEDICAL 

SPECIALITY 
AGE ADMISSIONS  PERCENTAGE 

OF 2004 
ADMISSIONS 

     
Family Practice 44 389  29.3% 
Family Practice 51 254  19.1 
Family Practice 34 167  12.6 
Family Practice 36 150  11.3 
Osteopathy 58 129  9.7 
Family Practice 75 74  5.6 
Family Practice 55 61  4.6 
General/Thoracic 
Surgery 

54 48  3.6 

Pediatrics 38 20  1.5 
Gastroenterology 52 19  1.4 

     

An analysis of the composition and turnover of the active members of the Hospital’s 
medical staff from January 1, 2001, through June 30, 2005, is presented below.  During this period, the 
Hospital’s active medical staff increased from twelve (12) to fourteen (14). 

 

ACTIVE MEDICAL STAFF COMPOSITION AND TURNOVER 
JANUARY 1, 2001 TO JUNE 30, 2005 

 ADDITIONS DELETIONS TOTAL 
ACTIVE 
STAFF 

 

January 1, 2001 0 0 12  
January 1, 2002 0 0 12  
January 1, 2003 2 1 13  
January 1, 2004 0 0 13  
January 1, 2005 1 0 14  
June 30, 2005 0 0 14  

     
Source:  Hospital Records 
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EMPLOYEE 
RELATIONS 

    

     
 

As of June 30, 2005, there were 170 full-time and 34 part-time employees (187 full-
time equivalents) on the Hospital’s employee staff.  The professional nursing staff included in this 
total is as follows: 

     
PROFESSIONAL NURSING STAFF 

     
 NUMBER 

FULL-TIME      PART-TIME 
 FULL-TIME 

EQUIVALENTS 
    
     

Registered Nurses 47 4  49 
     

Licensed Practical 
Nurses 

   3   0    3 

     Total Nursing Staff 50 4  52 

Most of the Hospital staff live in or near the Hartford - Beaver Dam area.  The 
Hospital has had little difficulty in recruiting nurses or other professional personnel.  The Hospital’s 
employees are not represented by labor unions and Hospital’s management is not aware of any past 
or present efforts to organize Hospital employees.  Hospital management considers its relations with 
Hospital employees to be good. 

     
COMMUNITY SUPPORT 

     
The Hospital has an active auxiliary volunteer program.  As of June 30, 2005, there 

were 100 active members in the volunteer program.  In addition, the Ohio County Hospital 
Auxiliary provides community relations and support for the Hospital. 

The Dr. Oscar Allen Memorial Foundation, a local foundation organized in 1981 to 
further the quality of medical care available to the community, has donated funds for the purchase 
of medical equipment. 
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ACCREDITATION 
 

 The Hospital is accredited by the Joint Commission on Accreditation of Healthcare 
Organizations.  The most recent accreditation review of the Hospital was completed in June of 2004 
and the Hospital’s accreditation was at that time extended for the maximum three-year term. 

     
LICENSING AND MEMBERSHIPS 
 

The Hospital is licensed by the State Cabinet for Human Resources and is approved 
for participation in the Medicare and Medicaid programs.  It is a member of the American Hospital 
Association and the Kentucky Hospital Association. 

EDUCATIONAL 
PROGRAMS 

 

    

The Hospital sponsors in-house continuing education programs and patient and 
community out-reach educational programs.  All new Hospital employees are required to take an 
orientation program which involves both a general orientation to the Hospital and a departmental 
orientation segment.  The hospital is an approved continuing education provider through the 
Kentucky Board of Nursing.  The continuing education programs that are provided annually assist 
nurses in fulfilling license renewal requirements.  Informal arrangements with local colleges provide 
students with the option of a preceptorship with selected Hospital departments.  Participating 
departments include Medical Records, radiology, rehabilitation services, and Nursing Services. 

     
HOSPITAL SERVICE AREA 

DEFINITION 
 

    

This service area for the Hospital is defined as Ohio County, Kentucky (2004 
population of 21,483).  This area, which accounted for 87.5% of the Hospital’s 2004 admissions, 
was further divided into the Hospital’s primary service area and secondary service area according to 
the number of discharges each postal zip code area of the County produced.  The results of this 
delineation are presented in the following table: 

 
 
 

[Remainder of Page Intentionally Left Blank]
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HISTORICAL PERCENTAGE OF DISCHARGES 
BY ZIP CODE OF RESIDENCE AND MAJOR CITY WITHIN ZIP CODE 

 
  YEAR ENDED 

 
       2004          2004           2002      

PRIMARY SERVICE 
AREA 

    

Beaver Dam  37.9% 37.0% 37.7% 
Hartford  28.0 26.0 22.8 
Horse Branch  3.6 5.0 4.7 
Centertown  4.7 5.0 5.7 
Cromwell  3.2 3.3 3.1 
     Total Primary 
Service Area 

 77.5%   76.3%   74.0%   

     
     

SECONDARY 
SERVICE AREA 

    

Rockport  1.3% 1.8% 2.7% 
Fordsville  3.6 3.0 4.4 
McHenry  1.3 1.0 1.9 
Olaton  1.4 1.3 3.0 
Echols  0.4 0.0 0.0 
Rosine  1.2 0.0 0.0 
Dundee  0.8 1.0 0.6 
     Total Secondary Service Area 10.0 8.1 12.6 
     All Other Kentucky  12.6 15.6 13.4 

  100.0%   100.0%   100.0%   
_____________________ 
Source:  Ohio County Hospital Medical 
Records               Abstract Reports. 

   

 

 

[Remainder of Page Intentionally Left Blank]
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NEIGHBORING HOSPITALS 
 

Although the Hospital is the only hospital in Ohio County, there are two other 
hospitals located within a 30 mile radius of Hartford, including Owensboro Medical Health System, 
Owensboro, Kentucky (27miles); and Muhlenberg Community Hospital, Greenville, Kentucky (30 
miles).  The Owensboro Medical Health System is considered a tertiary care hospital.  Muhlenberg 
Community Hospital is considered as a primary care hospital.  The following table sets forth 
utilization data for the Hospital and the neighboring hospitals mentioned above. 

                     
 
 
Hospital 

 
Beds In 
Service 

 
 
Admissions 

 
Approximate 
Patient Days 

 
Occupancy 
Percentage 

Average 
Length 
of Stay 

Ohio County Hospital      
2001 54 903 4,633 23.5% 4.6 
2002 49 1,207 4,434 24.8% 3.7 
2003 49 1,306 3,920 21.9% 3.0 
      
Owensboro Medical Health System      
2001 485 21,335 71,139 54.8% 3.7 
2002 415 20,086 79,835 51.2% 4.0 
2003 415 17,656 65,522 42.0% 3.7 
      
Muhlenberg Community Hospital      
2001 90 - 12,085 - - 
2002 90 3,414 11,689 35.6% 3.4 
2003 90 3,279 10,935 33.3% 3.4 
 

 
 

[Remainder of Page Intentionally Left Blank] 
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RESIDENT AND PROVIDER DEPENDENCY 

The following table shows the “resident dependency” and “provider dependency” of all 
hospitals that discharged Ohio County residents in 2003 (the most recent year for which such 
data is available) that received hospital inpatient medical/surgical services.  Resident 
dependency, or “market share”, is a measure of the degree to which the residents of a particular 
county depended upon the particular hospital for inpatient care.  Resident dependency is a 
measure of the degree to which a particular hospital depended upon the residents of a particular 
county for its inpatients. 

      Inpatient 
Hospital Name County Resident  Provider 
And County Residents Dependency  Dependency 
Ohio County Hospital 1,088 34.7%  84.4% 
Ohio County 
 
Owensboro Medical Health System 1,607 51.3%  9.1% 
Daviess County 
 
Regional Medical Center of Hopkins 51 1.6%  0.4% 
County – Hopkins County 
 
The Medical Center of Bowling Green 81 2.6%  0.6% 
Warren County 
 
Jewish Hospital 42 1.3%  0.2% 
Jefferson County 
 
Twin Lakes Regional 19 0.6%  0.7% 
Grayson County 
 
Muhlenberg Community 17 0.5%  0.5% 
Muhlenberg County 
 
All other hospitals 229 7.3%  -- 
 

[Remainder of Page Intentionally Left Blank] 
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SOURCES AND USES OF FUNDS 

The estimated sources and uses of funds in connection with the Series 2005 
Bonds are as follows: 

Sources of Funds: 
 Series 2005 Bonds   
 Prior Debt Service Reserve Fund1   
    
      Total Sources of Funds   

Uses of Funds: 
 Deposit to Escrow Fund   
 Deposit to Debt Service Reserve Fund   
 Deposit to Project Fund   
 Underwriters Discount   
 Cost of Issuance2   
 Rounding/Contingency   
    
      Total Uses of Funds   

_____________________ 

1  Amounts in deposit in the respective trust funds established under the Trust Indenture relating to the Prior Bonds. 

2  Includes the initial fees and expenses of the Trustee, the fees and expenses of Bond Counsel and the Financial 
Advisor, printing costs, the cost of legal advertisements, and miscellaneous expenses. 

THE SERIES 2005 BONDS 

The Series 2005 Bonds will be dated August 1, 2005, will bear interest as set forth 
on the cover page of this Official Statement, and will mature serially on March 1 of the years 
2006 through 2015, unless the winning bidder specifies the issuance of Term Bonds.  The Series 
2005 Bonds will be issued as fully registered bonds in denominations of $5,000 each or whole 
multiples thereof.  Interest on the Series 2005 Bonds will be payable semiannually on March 1 
and September 1, beginning March 1, 2006 

The Series 2005 Bonds will initially be issued as book-entry bonds registered by 
the Bond Registrar hereinafter identified in the name of a nominee of The Depository Trust 
Company (“DTC”), which will act as securities depository for the Series 2005 Bonds.  Individual 
purchases of such Series 2005 Bonds may be made in book-entry form only, in the principal 
amount of $5,000 or any multiple of $5,000.  Principal of and interest on the Series 2005 Bonds 
shall be payable to DTC, which in turn will remit such principal and interest to the beneficial 
owners of the Series 2005 Bonds through DTC’s participants, as more fully described in 
“Appendix E - Book Entry System”. 
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Optional Redemption 

The Series 2005 Bonds are not subject to optional redemption prior to maturity. 

Sinking Fund Redemption 

If the successful bidder specifies the issuance of Term Bonds, such Term Bonds 
shall be subject to annual, mandatory redemption, by lot, through sinking fund installments, at a 
redemption price of 100% of the principal amount thereof plus accrued interest to the date of 
redemption.  The sinking fund installments shall be in the same principal amounts and shall 
mature on the same dates as the principal amounts and maturity dates that are combined to 
comprise the Term Bonds. 

Extraordinary Redemption 

In the event the Hospital Corporation exercises its option to prepay all of the 
rentals payable under the Lease upon damage to, condemnation of or failure of title to the 
Hospital or certain other extraordinary events to the extent provided in the Lease, the Series 2005 
Bonds are required to be redeemed in whole on the first interest payment date for which proper 
notice of redemption can be given, and in the event of damage to, condemnation of or failure of 
title to the Hospital to the extent provided in the Lease, the Series 2005 Bonds are subject to 
redemption by the Issuer at the direction of the Hospital Corporation in part on the first interest 
payment date for which proper notice of redemption can be given, in either case upon payment 
of 100% of the principal amount thereof plus interest accrued to the redemption date. 

SECURITY AND SOURCES OF PAYMENT 

The Lease 

Concurrently with the issuance of the Series 2005 Bonds and the use of a portion 
of the proceeds thereof to the purpose of (i) refunding all of the outstanding Ohio County Public 
Facilities Corporation Lease Revenue Bonds, Series 1995 (Ohio County Hospital Project) (the 
“Prior Bonds”) and (ii) financing a portion of the cost of improvements (the “Series 2005 
Project”) to the acute care hospital known as the Ohio County Hospital (the “Hospital”) located 
at 1211 Old Main Street, Hartford, Kentucky, to be leased by the Issuer to the County, and 
subleased by the County to the Hospital Corporation, as sublessee, pursuant to a Lease and 
Sublease dated as of August 1, 2005 (the “Lease”). Pursuant to the Lease, (i) the Issuer will lease 
the Hospital to the County for a term expiring at the end of the County’s current fiscal year 
ending on the next succeeding June 30 and continuing automatically thereafter (unless the 
County affirmatively elects in advance not to renew its obligations under the Lease for the 
succeeding fiscal year) for successive annual renewal terms commencing on July 1 of each year 
and continuing until June 30 of the succeeding year, until the final maturity date of the Series 
2005 Bonds, in consideration of rental payments to be made by the County directly to the 
Trustee in amounts equal to the payments of principal, premium, if any, and interest on the 
Series 2005 Bonds during each fiscal year the Lease remains in effect as to the County, as and 
when such payments of principal, premium, if any, and interest become due; provided, however, 
that there shall be credited against the County’s rental obligation under the Lease during any 



 

 19  

fiscal year the amount of rental payments made by the Hospital Corporation pursuant to the 
Lease; and (ii) the County will sublease the Hospital to the Hospital Corporation for a term 
extending until the final maturity date of the Series 2005 Bonds in consideration of rental 
payments from the Hospital Corporation directly to the Trustee in amounts equal to the payments 
of principal, premium, if any, and interest on the Series 2005 Bonds, as and when such payments 
of principal, premium, if any, and interest become due. 

The Trustee has agreed in the Indenture that, notwithstanding any termination by 
the County of its rights and obligations under the Lease, the Trustee shall not disturb the Hospital 
Corporation in its possession, occupancy and operation of the Hospital as long as no event of 
default on the part of the Hospital Corporation shall have occurred under the Lease, and the 
Hospital Corporation has agreed in the Lease to attorn to the Trustee and to pay and perform all 
of its obligations under the Lease notwithstanding any termination by the County of its rights and 
obligations under the Lease.  To secure its obligations under the Lease, the Hospital Corporation 
has granted to the Trustee, as assignee of the Issuer pursuant to the Indenture, a security interest 
in its Gross Revenues (as defined in the Lease). 

Neither the County nor the Hospital Corporation shall grant a mortgage on or 
security interest in all or any portion of the Hospital to any creditor other than the Trustee unless 
at the same time it grants a pari passu mortgage or security interest in the same collateral in 
favor of the Trustee to secure the Series 2005 Bonds.  The County and Hospital Corporation 
may, however, grant a purchase-money security interest to a creditor other than the Trustee in 
Hospital Equipment purchased with funds other than proceeds of the Series 2005 Bonds. 

See Appendix A herein, “Definitions and Summary of the Indenture and the 
Lease”, for a further description of the terms of the Lease and the definitions used therein. 

The Indenture 

The Issuer will enter into a Trust Indenture dated as of August 1, 2005 (the 
“Indenture”) with U.S. Bank National Association, Kentucky, Louisville, Kentucky, as trustee 
(the “Trustee”) and will issue and secure thereunder the Series 2005 Bonds and any Additional 
Bonds hereafter issued under the Indenture (collectively, the “Bonds”). To secure the payment of 
the principal of, premium, if any, and interest on the Bonds and the payment and performance by 
the Issuer of all of its other obligations under the Indenture, the Issuer pursuant to the Indenture 
mortgages, assigns and pledges to the Trustee, and grants to the Trustee a security interest in, all 
of the following, subject to Permitted Encumbrances: (i) the Gross Revenues; (ii) all right, title 
and interest of the Issuer in and to the Lease (except its rights to payment or reimbursement of its 
expenses and indemnification from liability with respect to the Hospital and the Series 2005 
Bonds), including, without limitation, the present and continuing right to make claim for, collect, 
receive and receipt for any rentals, revenues, issues and profits and other sums of money payable 
by the County or the Hospital Corporation under the Lease (except as aforesaid) and the right to 
bring actions and proceedings under the Lease for the enforcement thereof and to do any and all 
things which the Issuer is or may become entitled to do under the Lease; (iii) all moneys and 
securities from time to time held by the Trustee under the terms of the Indenture (except any 
moneys and securities from time to time held by the Trustee in the Arbitrage Rebate Fund 
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established under the Indenture), including investment income thereon; and (iv) any and all other 
real or personal property conveyed, mortgaged, pledged, assigned or transferred to the Trustee as 
and for additional security under the Indenture. 

The Indenture prohibits the Issuer from granting a mortgage on or security interest 
in all or any portion of the Hospital to any creditor other than the Trustee unless at the same time 
it grants a pari passu mortgage or security interest in the same collateral in favor of the Trustee 
to secure the Series 2005 Bonds. The Issuer may, however, grant a purchase-money security 
interest to a creditor other than the Trustee in Hospital Equipment purchased with funds other 
than proceeds of the Series 2005 Bonds. 

See Appendix A herein, “Definitions and Summary of the Indenture and the 
Lease”, for a further description of the terms of the Indenture and the definitions used therein. 

The Series 2005 Bonds and the interest thereon do not constitute a general 
obligation or indebtedness of the Issuer or the County within the meaning of the Constitution and 
laws of the State and are not a charge against the general credit or taxing power of the County or 
the general credit of the Issuer but are a limited obligation of the Issuer secured solely by the 
security and payable solely from the sources described above. 

RATING 

No credit rating has been applied for or assigned to the Series 2005 Bonds. 

LEGALITY FOR INVESTMENT 

Subject to any applicable Federal requirements or limitations, the Series 2005 
Bonds, in Kentucky, are securities in which public officers, bodies, and political subdivisions, all 
insurance companies, trust companies, banking associations, investment companies, executors, 
administrators, trustees, and other fiduciaries may properly and legally invest funds, including 
capital, in their control or belonging to them. 

CONTINUING DISCLOSURE 

The County and the Hospital Corporation will agree in a Continuing Disclosure 
Certificate to be dated as of the date of issuance of the Bonds (the “Continuing Disclosure 
Certificate”), to provide, in accordance with the requirements of Rule 15c2-12 (the “Rule”) 
promulgated by the Securities and Exchange Commission, the following: 

A. to each nationally recognized municipal securities information repository 
(a “NRMSIR”) and to the appropriate state information depository (a “SID”), if any, in each case 
as designated by the Securities and Exchange Commission in accordance with the Rule, certain 
annual financial information and operating data, including audited financial statements, generally 
consistent with the financial information and operating data and audited financial statements 
contained in “Appendix B - Financial Information Regarding the County” and “Appendix C - 
Financial Information Regarding the Hospital Corporation” to this Official Statement and to 
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make such information available, in addition to each NRMSIR and the SID, if any, to each 
holder of Bonds who makes written request for such information; and 

B. in a timely manner, to each NRMSIR, to the Municipal Securities 
Rulemaking Board (“MSRB”) and to each SID, if any, notice of any of the following events with 
respect to the Bonds, if material:  (a) principal and interest payment delinquencies, (b) non-
payment related defaults, (c) unscheduled draws on debt service reserves reflecting financial 
difficulties, (d) unscheduled draws on credit enhancements reflecting financial difficulties, (e) 
substitution of credit or liquidity providers, or their failure to perform, (f) adverse tax opinions or 
events affecting the tax-exempt status of Bonds issued on a tax-exempt basis, (g) modifications 
to rights of holders of the Bonds, (h) Bond calls, (i) defeasances, (j) releases, substitutions or 
sales of property securing repayment of the Bonds and (k) rating changes; and 

C. in a timely manner, to each NRMSIR, to the MSRB and to each SID, if 
any, notice of a failure by the County or the Hospital Corporation to provide required financial 
information on or before the date, if any, specified in the Continuing Disclosure Certificate. 

The County or the Hospital Corporation may from time to time elect (but are not 
contractually bound) to provide notice of the occurrence of certain other events, in addition to 
those listed above, if, in the judgment of the County or the Hospital Corporation, any such other 
event is material with respect to the Bonds; but the County and the Hospital Corporation do not 
undertake to commit to provide any such notice of the occurrence of any material event except 
those events listed above. 

The County and the Hospital Corporation also reserve the right to modify from 
time to time the specific types of information provided or the format of the presentation of such 
information, to the extent necessary or appropriate in the judgment of the County or the Hospital 
Corporation; provided that the County and the Hospital Corporation agree that any such 
modification will be done in a manner consistent with the Rule.  The County and the Hospital 
Corporation reserve the right to terminate their respective obligations to provide annual financial 
information and notices of material events as set forth above, if and when the County or the 
Hospital Corporation no longer remain obligated persons with respect to the Bonds within the 
meaning of the Rule. 

The County and the Hospital Corporation acknowledge that their undertaking 
pursuant to the Rule described under this heading is intended to be for the benefit of the holders 
(including beneficial owners) of the Bonds and shall be enforceable by any holder of Bonds, 
provided that the Bondholder’s right to enforce the provisions of this undertaking shall be limited 
to a right to obtain specific performance of the County or the Hospital Corporation’s obligations 
pursuant to the provisions of this undertaking, and any failure by the County or the Hospital 
Corporation to comply with the provisions of this undertaking shall not be an event of default 
with respect to the Bonds or the Ordinance. 

Neither the County nor the Hospital Corporation has failed to comply all in all 
material respects with its previous undertakings under the Rule to provide annual reports and 
notices of material events. 
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Purchase of the Bonds shall be conditioned on the receipt by the initial purchaser 
of the Bonds, at or prior to the delivery of the Bonds, of evidence that the County and the 
Hospital Corporation have made the continuing disclosure undertaking described above, in the 
form of the Continuing Disclosure Certificate, for the benefit of the holders of the Bonds. 

TAX TREATMENT 

In the opinion of Bond Counsel, under existing law and as of the date of issuance 
of the Series 2005 Bonds, interest on the Series 2005 Bonds is excluded from gross income for 
Federal income tax purposes. 

In the opinion of Bond Counsel, interest on the Series 2005 Bonds is not an item 
of tax preference in determining “alternative minimum taxable income” under the Internal 
Revenue Code of 1986 (the “Code”).  However, interest on the Series 2005 Bonds, as well as all 
other interest excluded from gross income under the Code (“tax-exempt interest”), is includable 
in computing “adjusted current earnings” for purposes of determining the alternative minimum 
taxable income of a corporation. 

The Code disallows as a deduction the following percentage of the interest 
expense incurred by commercial banks, thrift institutions, and other financial institutions, to the 
extent such interest expense is allocable to tax-exempt obligations:  (i) 20%, in the case of tax-
exempt obligations acquired after December 31, 1982 and before August 8, 1986, or (ii) 100%, 
in the case of tax-exempt obligations acquired after August 7, 1986.  For this purpose, however, 
tax-exempt obligations which are eligible to be designated and have been designated as 
“qualified tax-exempt obligations” are treated as if acquired on August 7, 1986.  The Series 2005 
Bonds are eligible to be designated and have been designated by the Issuer as “qualified tax-
exempt obligations” and therefore are subject to the 20% rather than the 100% disallowance rule. 

For purposes of determining their taxable income under the Code, property and 
casualty insurance companies must reduce their losses by an amount equal to 15% of the tax-
exempt interest they receive or accrue, including interest on the Series 2005 Bonds. 

Interest on the Series 2005 Bonds, as well as all other tax-exempt interest, may be 
included in determining a foreign corporation’s effectively connected earnings and profits from a 
trade or business in the United States and thus subject to the branch profits tax imposed on 
foreign corporations under the Code. 

Recipients of Social Security benefits must include tax-exempt interest, including 
interest on the Series 2005 Bonds, in computing their “modified adjusted gross income” for 
purposes of determining to what extent, if any, such benefits are includable in their gross income 
under the Code. 

For the purpose of rendering its opinion described above, Bond Counsel will 
assume compliance by the Issuer and the Hospital Corporation with the requirements of the Code 
that must be met subsequent to the issuance of the Series 2005 Bonds in order that interest 
thereon be and remain excluded from gross income for Federal income tax purposes.  Failure to 
comply with such requirements could cause the interest on the Series 2005 Bonds to be included 
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in gross income for Federal income tax purposes retroactive to the date of issuance of the Series 
2005 Bonds.  The Issuer and the Hospital Corporation have covenanted in the Indenture and the 
Lease to comply with such requirements. 

Purchasers of the Series 2005 Bonds should consult their tax advisors for a further 
description of the Federal income tax rules mentioned above and for an analysis of the effect on 
their individual tax situations of their ownership of the Series 2005 Bonds and receipt or accrual 
of interest on the Series 2005 Bonds. 

In the opinion of Bond Counsel, under the laws of the State as presently enacted 
and construed, the Series 2005 Bonds are exempt from ad valorem taxation, and the interest 
thereon is exempt from income taxation, by the State and all of its political subdivisions and 
taxing authorities. 

ABSENCE OF MATERIAL LITIGATION 

There is no controversy or litigation of any nature now pending or threatened, 
restraining or enjoining the issuance, sale, execution, or delivery of the Series 2005 Bonds or in 
any way contesting or affecting the validity of the Series 2005 Bonds, or any proceedings of the 
Issuer, the County, or the Hospital Corporation taken with respect to the issuance or sale thereof, 
or the pledge or application of any moneys or security provided for the payment of the Series 
2005 Bonds, or the due existence or powers of the Issuer. 

APPROVAL OF LEGALITY 

The issuance of the Series 2005 Bonds and certain legal matters incident thereto 
are subject to the approving legal opinion of Wyatt, Tarrant & Combs, LLP, Bond Counsel, 
Louisville, Kentucky, which opinion will be printed on the Series 2005 Bonds.  Certain legal 
matters will be passed upon for the County by its County Attorney, Gregory B. Hill, Esq., 
Hartford, Kentucky, and for the Hospital Corporation by its counsel, Wyatt, Tarrant & Combs, 
LLP, Louisville, Kentucky. 

FINANCIAL ADVISOR 

First Kentucky Securities Corporation, Frankfort, Kentucky, has acted as financial 
advisor (the “Financial Advisor”) in connection with the issuance, sale, and delivery of the Series 
2005 Bonds.  The Financial Advisor has requested and received permission and approval from 
the Issuer, the County, and the Hospital Corporation to bid, either alone or with others, for the 
purchase of the Series 2005 Bonds.  The Financial Advisor has expressed its intention to submit 
such a bid. 

UNDERWRITING 

The Underwriters have agreed to purchase the Series 2005 Bonds from the Issuer 
for $________________ plus accrued interest to the date of delivery.  The Underwriters are 
obligated to purchase all of the Series 2005 Bonds if any are purchased.  The Series 2005 Bonds 
may be offered and sold to certain dealers (including dealers depositing such Bonds into 



 

 24  

investment trusts) at prices lower than the public offering prices set forth on the cover page of 
this Official Statement, and such public offering prices may be changed from time to time. 

FINANCIAL AND STATISTICAL INFORMATION 

Appended to this Official Statement is additional financial and statistical 
information relating to the County, the Hospital Corporation, and the Hospital. 

MISCELLANEOUS 

The foregoing summaries and descriptions of provisions in the Indenture and the 
Lease and all other references not purporting to be quoted in full are only outlines of certain 
provisions thereof and do not constitute complete statements of such documents or provisions.  
Reference for further information is hereby made to the complete documents relating to such 
matters, copies of which will be furnished upon request to the Financial Advisor. 

This Official Statement has been duly authorized and approved by the Issuer and 
the Hospital Corporation. 

OHIO COUNTY PUBLIC FACILITIES   OHIO COUNTY HOSPITAL 
  CORPORATION          CORPORATION 
 
 
By: ______________________                                              By: __________________________ 

President President
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APPENDIX A 

DEFINITIONS OF CERTAIN TERMS; 
SUMMARY OF THE INDENTURE AND THE LEASE 

The descriptions and summaries set forth herein are not intended to be 
comprehensive or definitive, and reference is made to each cited document for the complete 
details of all terms and conditions.  All statements herein are qualified in their entirety by 
reference to each such document.  Copies of the Indenture and the Lease are available from the 
Financial Advisor. 

Definitions 

“Accountant” means an Independent certified public accountant or firm of 
certified public accountants, selected by the Hospital Corporation and satisfactory to the Trustee. 

“Act” means Sections 58.010 through 58.180 of the Kentucky Revised Statutes. 

“Additional Bonds” means the additional parity Bonds authorized to be issued by 
the Issuer pursuant to the Indenture. 

“Additional Improvements” means improvements, replacements, alterations, 
additions, enlargements or expansions in, on or to the Hospital, other than and in addition to the 
Series 2005 Project. 

“Architect” means an Independent architect, engineer or firm of architects or 
engineers, selected by the Hospital Corporation, satisfactory to the Trustee and licensed by the 
State. 

“Authorized County Representative” means such person at the time, and from 
time to time, designated by written certificate of the County furnished to the Trustee containing 
the specimen signature of such person and signed on behalf of the County by its County 
Judge/Executive and County Clerk.  Such certificate may designate an alternate or alternates. 

“Authorized Hospital Representative” means such person at the time, and from 
time to time, designated by written certificate of the Hospital Corporation furnished to the 
Trustee containing the specimen signature of such person and signed on behalf of the Hospital 
Corporation by its President and Secretary.  Such certificate may designate an alternate or 
alternates. 

“Authorized Issuer Representative” means such person at the time, and from time 
to time, designated by written certificate of the Issuer furnished to the Trustee containing the 
specimen signature of such person and signed on behalf of the Issuer by its President and 
Secretary.  Such certificate may designate an alternate or alternates. 

 “Bond” or “Bonds” means any one or more of the Series 2005 Bonds and any 
Additional Bonds issued under the Indenture. 
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“Bondholder” or “owner” of Bonds means the registered owner of any Bond. 

“Bond Counsel” means Counsel of recognized standing on the subject of bonds of 
states and their political subdivisions. 

“Bond Year” means the period of twelve (12) months ending on March 1 of each 
year. 

“book entry form” or “book entry system” means, with respect to the Bonds, a 
form or system, as applicable, under which (i) the beneficial ownership interests may be 
transferred only through a book entry and (ii) Bond certificates in fully registered form are 
registered only in the name of a Depository or its nominee as Holder, with the Bond certificates 
“immobilized” in the custody of the Depository.  The book entry system maintained by and the 
responsibility of the Depository (and not maintained by or the responsibility of the Issuer or the 
Trustee) is the record that identifies, and records the transfer of the interests of, the owners of 
book entry interests in the Bonds. 

“Code” means the Internal Revenue Code of 1986. 

“Counsel” means an Independent attorney admitted to practice law before the 
highest court of the State and, without limitation, may include legal counsel for the Issuer, the 
County, the Hospital Corporation or the Trustee. 

“County” means the County of Ohio, Kentucky, a political subdivision of the 
State. 

“Debt Service Reserve Fund Requirement” means, as of any date of computation, 
an amount equal to the least of (i) ten percent (10%) of the proceeds (proceeds, for purposes of 
this definition, means the sum of the original principal amount of the Bonds plus any original 
issue premium and accrued interest less any original issue discount) of the Bonds, (ii) Maximum 
Annual Debt Service on all Bonds then Outstanding, and (iii) one hundred twenty-five percent 
(125%) of the average amount of principal and interest payable on the Bonds during the current 
and all succeeding Bond Years. 

“Escrow Agent” means U.S. Bank National Association, as escrow agent under 
the Escrow Agreement. 

“Escrow Agreement” means the Refunding Escrow Agreement of even date 
herewith by and among the Issuer, the Hospital Corporation, and the Escrow Agent. 

“Extraordinary Services” and “Extraordinary Expenses” means all services 
rendered and all expenses incurred by the Trustee under the Indenture other than Ordinary 
Services and Ordinary Expenses. 

“Financial Feasibility Study” means a study by a Hospital Consultant containing, 
for the period of the forecasts reported therein, (i) a demographic analysis of the service area or 
areas of the Hospital, (ii) an analysis of the historical and projected utilization of the Hospital, 
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(iii) an analysis of physician support for the Hospital, (iv) forecasted financial statements of the 
Hospital Corporation, including balance sheet, statement of revenues and expenses, statement of 
changes in financial position and a statement of changes in fund balances. 

“Fiscal Year” means the fiscal year ending September 30, or such other fiscal year 
as may be adopted by the Hospital Corporation for its financial reporting purposes. 

“Governing Body” means, with respect to the Issuer or the Hospital Corporation, 
its Board of Directors, and with respect to the County, its Fiscal Court. 

“Government Obligations” means direct obligations of, or obligations the timely 
payment of the principal of and the interest on which are unconditionally guaranteed by, the 
United States of America. 

“Gross Revenues” means all revenues and other income of the Hospital 
Corporation from whatever source derived, including but without limiting the generality of the 
foregoing all proceeds of insurance and condemnation awards and all present and future 
accounts, contracts and agreements (including, particularly, the contracts and agreements 
between the Hospital Corporation and the State with respect to Medicaid, between the Hospital 
Corporation and the United States of America with respect to Medicare and between the Hospital 
Corporation and any private insurer with respect to any private health insurance plan), general 
intangibles, documents and instruments, and all proceeds and products of the foregoing, 
including the proceeds of any inventory and all investment income; but excluding (i) gifts, 
grants, bequests, contributions and donations restricted to a particular purpose inconsistent with 
their use for the payment of rentals under the Lease and (ii) revenues, income, receipts and 
money received by the Hospital Corporation as agent for and on behalf of someone other than 
the Hospital Corporation. 

“Hospital” means collectively the Hospital Site, the Hospital Building and the 
Hospital Equipment, presently used as an acute care hospital, as the same exist from time to 
time. 

“Hospital Building” means the building or buildings and other improvements 
situated on the Hospital Site. 

“Hospital Consultant” means any nationally recognized Independent hospital 
consultant, or an Accountant, with experience in the preparation of financial feasibility studies 
for use in connection with the financing of health care facilities, selected by the Hospital 
Corporation and satisfactory to the Trustee. 

“Hospital Corporation” means Ohio County Hospital Corporation, a Kentucky 
nonprofit corporation, and any permitted successor thereto under the Lease. 

“Hospital Equipment” means (i) any item of furniture, fixtures, machinery, 
equipment or other tangible personal property owned by the Issuer which is installed in or 
located at the Hospital Building or elsewhere at the Hospital Site, and (ii) any item of furniture, 
fixtures, machinery, equipment or other tangible personal property acquired in substitution for, 
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or as a renewal or replacement of, or a modification or improvement to any property described in 
(i) above, less such furniture, fixtures, machinery, equipment and other tangible personal 
property as may be released from the lien and security interest of the Indenture pursuant to the 
terms thereof and the terms of the Lease, as such items may at any time exist. 

“Hospital Site” means the parcel of land located at 1211 Main Street, Hartford, 
Ohio County, Kentucky, on which the Hospital Building and the Hospital Equipment are situated 
or installed, and any other interests in real property, leasehold interests, easements, licenses, 
rights of way or similar rights and privileges acquired for use in connection with the Hospital, 
less any interests in real property, leasehold interests, easements, licenses, rights of way or 
similar rights and privileges as may be released from the lien and security interest of the 
Indenture, or taken by the exercise of the power of eminent domain. 

“Indenture” means the Trust Indenture dated as of August 1, 2005, from the Issuer 
to the Trustee, as from time to time supplemented and amended. 

“Independent” means having no interest, direct or indirect, in the Issuer, the 
County or the Hospital Corporation, and, in the case of an individual, not a member of the 
Governing Body or an officer of the Issuer, the County or the Hospital Corporation and, in the 
case of an entity, not having a partner, member, shareholder, director, trustee, officer or 
employee who is a member of the Governing Body or officer of the Issuer, the County or the 
Hospital Corporation. 

“Indirect Participant” means a person using the book entry system of the 
Depository by, directly or indirectly, clearing through or maintaining a custodial relationship 
with a Direct Participant. 

“Insurance Consultant” means an Independent person, selected by the Hospital 
Corporation and satisfactory to the Trustee, qualified to survey risks and to recommend 
insurance coverage for health care facilities and services and organizations engaged in like 
operations as those of the Hospital Corporation, who may be a broker or agent with whom the 
Hospital Corporation transacts business. 

“Investment Securities” means, to the extent permitted by law, (i) Government 
Obligations; (ii) bonds, debentures, notes or other evidences of indebtedness issued by the Bank 
for Cooperatives, Federal Intermediate Credit Bank, Federal Home Loan Mortgage Corporation, 
Export-Import Bank of the United States, Federal Land Banks, Government National Mortgage 
Association, United States Postal Service or any other agency or instrumentality of the United 
States of America or any corporation wholly owned by the United States of America and to the 
payment of the obligations of which the full faith and credit of the United States of America is 
pledged; (iii) certificates of deposit of any bank, trust company, savings and loan association, 
credit union or other depository institution organized under the laws of the United States of 
America or any state thereof, including the Trustee, provided that such certificates of deposit 
shall be fully collateralized, to the extent they are not insured by the Federal Deposit Insurance 
Corporation or the National Credit Union Administration, by obligations described in (i) or (ii) 
above; (iv) repurchase agreements with banking institutions, including the Trustee, rated by 
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Moody’s Investors Service (“Moody’s”) or Standard & Poor’s Ratings Group (“S&P”) as “AA” 
or higher, secured by a pledge and physical delivery (except in the case of obligations issued in 
book-entry form, which shall be registered in the name of the Trustee) of obligations described in 
(i) or (ii) above; and (v) shares of an open-end, diversified investment company which is 
registered under the Investment Company Act of 1940, as amended, and which (1) invests its 
assets exclusively in Government Obligations having a final maturity date of less than one year 
from their date of purchase, (2) seeks to maintain a constant net asset value per share, and (3) has 
aggregate net assets of not less than $10,000,000 on the date of purchase of such shares, 
provided that, at the time of purchase, such shares are rated in either of the two highest rating 
categories by Moody’s or S&P. 

 “Issuer” means Ohio County Public Facilities Corporation, a Kentucky nonprofit 
corporation and an agency and instrumentality of the County. 

“Lease” means the Lease and Sublease dated as of August 1, 2005 by and among 
the Issuer, as lessor, the County, as lessee and sublessor, and the Hospital Corporation, as 
sublessee, as from time to time supplemented and amended in accordance with its terms and the 
terms of the Indenture. 

“Lease Term” means the duration of the leasehold estates created under the Lease. 

“Maximum Annual Debt Service” means, as of any date of computation, with 
respect to Bonds as to which a computation is made, the maximum amount of principal and 
interest which will be payable on such Bonds in the then current or any succeeding Bond Year, 
whether, in the case of principal, at maturity or by scheduled mandatory redemption, assuming 
that all such Bonds which are subject to scheduled mandatory redemption are redeemed in 
accordance with their terms and assuming that no such Bond is otherwise redeemed prior to 
maturity. 

“Net Income Available for Debt Service” means, for any Fiscal Year, the excess 
of the revenues over the expenses of the Hospital Corporation as determined in accordance with 
generally accepted accounting principles, disregarding, however, the following items: (i) gains 
resulting from the sale or other disposition, not in the ordinary course of business, of investments 
or fixed or capital assets, (ii) the proceeds of any insurance other than business interruption or 
use and occupancy insurance, (iii) any extraordinary gains or losses resulting from the early 
extinguishment of debt of the Hospital Corporation, (iv) depreciation and amortization, interest 
on the Bonds and that portion of rental under the Lease representing interest on the Bonds, and 
(v) the proceeds of gifts, grants, bequests, contributions and donations received, and expenses 
incurred in connection with the solicitation and collection of the same up to an amount not to 
exceed the principal amount of gifts, grants, bequests, contributions and donations collected. 

“Net Proceeds”, when used with respect to any insurance or condemnation award, 
means the gross proceeds from the insurance or condemnation award remaining after payment of 
all expenses (including attorneys’ fees and any Extraordinary Expenses of the Trustee) incurred 
in the collection of such gross proceeds. 



 

 A-6 

“Officer’s Certificate” with reference to the Issuer means a certificate signed by 
the President and Secretary of the Issuer, with reference to the County means a certificate signed 
by the County Judge/Executive and County Clerk of the County, and with reference to the 
Hospital Corporation means a certificate signed by the President and Secretary of the Hospital 
Corporation. 

“Ordinary Services” and “Ordinary Expenses” means those services normally 
rendered and those expenses normally incurred by a trustee under instruments similar to the 
Indenture. 

“Outstanding” when used with reference to Bonds refers to all Bonds which have 
been authenticated and delivered by the Trustee under the Indenture, except: 

Bonds cancelled after purchase in the open market or directly from the 
owners thereof or because of payment at or redemption prior to maturity; 

Bonds for the payment or redemption of which cash or Government 
Obligations shall have been theretofore deposited with the Trustee as provided in 
the Indenture (whether upon or prior to the maturity or redemption date of any 
such Bonds); provided that, if such Bonds are to be redeemed prior to the maturity 
thereof, notice of such redemption shall have been given or arrangements 
satisfactory to the Trustee shall have been made therefor, or waiver of such notice 
satisfactory in form to the Trustee shall have been filed with the Trustee; and 

Bonds in lieu of which others have been authenticated under the Indenture. 

“Paying Agent” means the bank or banks, if any, designated pursuant to the 
Indenture at which principal of or interest on the Bonds is payable. 

“Permitted Encumbrances” means (i) liens for ad valorem taxes and special 
assessments not then delinquent or, if then delinquent, being contested in good faith as permitted 
under the Lease; (ii) utility, access and other easements and rights-of-way, mineral rights, 
restrictions, and exceptions that will not interfere with or impair the use of or operations being 
conducted in or at the Hospital; (iii) any mechanic’s, laborer’s, materialman’s, supplier’s or 
vendor’s lien or right in respect thereof if payment is not yet due under the contract in question 
or if such lien is being contested in accordance with the Lease; (iv) such defects, irregularities, 
encumbrances, easements, rights-of-way, zoning and land use law restrictions, and clouds on title 
as normally exist with respect to properties similar in character to the Hospital and as do not in 
the aggregate, in the opinion of Counsel, materially impair the property affected thereby for the 
purposes for which it was acquired or is held; (v) liens and security interests securing 
indebtedness of the Hospital Corporation permitted by the Lease; (vi) leases of (A) “hospital 
based specialty services” related to the operation of the Hospital, such as, but not limited to, 
pathology, radiology, physical medicine, anesthesiology, electrocardiology and emergency room 
operations, (B) “patient or employee convenience activities” such as, but not limited to, gift 
shops, snack shops, barber or beauty shops, flower shops, and living accommodations for 
persons providing services within the Hospital, or (C) physician or dentist offices, counseling 
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services and pharmacy; (vii) rights of the United States under the Hill-Burton Act, Title 42 
U.S.C. Section 291; (viii) the Indenture and the Lease; and (ix) as to the Gross Revenues, the 
pledge thereof securing the outstanding County of Ohio, Kentucky, Hospital Revenue Bonds, 
Series 1998, which is subject and subordinate to the pledge of the Gross Revenues created by the 
Indenture. 

“Prior Bonds” means the Ohio County Public Facilities Corporation Lease 
Revenue Bonds, Series 2005 (Ohio County Hospital Project). 

“Series 2005 Project” means the improvements to the Hospital to be financed with 
a portion of the proceeds of the Series 2005 Bonds, consisting of the installation of a new roof 
for the Hospital, renovations of patient rooms, the construction and equipping of a cystoscopy 
room, and the acquisition of land adjacent to the Hospital Site for future expansion of the 
Hospital. 

 “State” means the Commonwealth of Kentucky. 

“Tax Exempt Organization” means an organization described in Section 501(c)(3) 
of the Code, and exempt from Federal income tax under Section 501(a) of the Code, or any 
successor provisions of similar import. 

“Trust Estate” means the property mortgaged, assigned and pledged to the 
Trustee, and in which the Trustee is granted a security interest, pursuant to the Indenture. 

“Trust Funds” means each of the funds and accounts established under the 
Indenture, except for the Arbitrage Rebate Fund. 

“Trustee” means U.S. Bank National Association, a national banking association, 
Louisville, Kentucky, and its successors and any corporation or association resulting from or 
surviving any consolidation or merger to which it or its successor may be a party, and any 
successor trustee or co-trustee at the time serving as such under the Indenture. 

“Written Request” with reference to the Issuer or the Hospital Corporation means 
a request in writing signed by the Authorized Issuer Representative or the Authorized Hospital 
Representative, respectively. 

THE INDENTURE 

Issuance of Additional Bonds 

So long as no event of default has occurred and is continuing under the Indenture 
or the Lease, one or more series of Additional Bonds may be authenticated and delivered from 
time to time for the purpose of providing funds (i) to pay the cost of repairing, replacing or 
restoring the Hospital, or any portion thereof, in the event of damage to or destruction or 
condemnation of the Hospital, or any portion thereof, to the extent the Net Proceeds of any 
insurance or condemnation awards are not sufficient therefor; (ii) to pay the cost of acquiring, 
constructing or installing any Additional Improvements; (iii) to pay the cost of completing the 
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acquisition, construction and installation of the Series 2005 Project or any Additional 
Improvements; (iv) to refund or prepay all or part of any one or more series of Bonds; (v) to pay 
the interest on such Additional Bonds for such period as may be authorized by the Act; (vi) to 
make any deposit into the Debt Service Reserve Fund required in connection with the issuance of 
such Additional Bonds; (vii) to pay expenses incurred in connection with the issuance of such 
Additional Bonds; or (viii) for any combination of such purposes. 

Prior to or contemporaneously with the delivery by the Issuer of any Additional 
Bonds there shall be delivered to the Trustee: 

A supplement to the Indenture executed by the Issuer and the Trustee 
creating such Additional Bonds, specifying the terms and the form thereof, 
pledging and assigning the additional rentals to be payable under the Lease on 
account of such Additional Bonds, and providing for the application of the 
proceeds of the sale of such Additional Bonds. 

An executed counterpart of a supplement to the Lease providing for the 
inclusion of any Additional Improvements being financed with the proceeds of 
such Additional Bonds within the property leased pursuant to the Lease and for an 
adjustment of the respective obligations of the County and the Hospital 
Corporation under the Lease. 

A copy, duly certified by the Secretary of the Issuer, of the proceedings 
authorizing the execution and delivery of such supplemental indenture and such 
supplement to the Lease and the issuance of such Additional Bonds. 

A copy, duly certified by the County Clerk of the County, of the 
proceedings of the County authorizing the execution and delivery of such 
supplement to the Lease and approving such supplement to the Indenture and the 
issuance of such Additional Bonds. 

A copy, duly certified by the Secretary of the Hospital Corporation, of the 
proceedings of the Hospital Corporation authorizing the execution and delivery of 
such supplement to the Lease and the issuance of such Additional Bonds. 

Officer’s Certificates of the Issuer and the Hospital Corporation to the 
effect that no event of default under the Indenture or the Lease has occurred and is 
continuing. 

An opinion of Bond Counsel to the effect that the issuance of such 
Additional Bonds will not adversely affect the exclusion from gross income for 
Federal income tax purposes of the interest on the outstanding Series 1995 Bonds 
and any outstanding Additional Bonds. 

Either: 
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an opinion of an Accountant to the effect that the average of the 
Hospital Corporation’s Net Income Available for Debt Service for the two Fiscal 
Years immediately preceding the date on which such Additional Bonds are to be 
issued was at least 115% of the Maximum Annual Debt Service with respect to all 
Bonds Outstanding at the time of such opinion and such Additional Bonds 
proposed to be issued, and that in each such Fiscal Year the Hospital 
Corporation’s Net Income Available for Debt Service was not less than 100% of 
the Maximum Annual Debt Service with respect to all Bonds Outstanding at the 
time of such opinion and such Additional Bonds proposed to be issued; or 

(1) an opinion of an Accountant to the effect that the average of the 
Hospital Corporation’s Net Income Available for Debt Service for the two Fiscal 
Years immediately preceding the issuance of such Additional Bonds was not less 
than 110% of the Maximum Annual Debt Service with respect to the Bonds 
Outstanding at the time of such opinion, exclusive of the Additional Bonds 
proposed to be issued, and that in each such Fiscal Year the Hospital 
Corporation’s Net Income Available for Debt Service was not less than 100% of 
the Maximum Annual Debt Service with respect to all Bonds Outstanding at the 
time of such opinion, exclusive of the Additional Bonds proposed to be issued, 
and (2) an opinion of a Hospital Consultant to the effect that, based upon a 
Financial Feasibility Study prepared by such Hospital Consultant, it forecasts that 
the average of the Net Income Available for Debt Service to be realized by the 
Hospital Corporation for the first two Fiscal Years commencing after the 
projected completion date of the acquisition, construction and installation of the 
Additional Improvements to be financed thereby, or if none of the proceeds of the 
Additional Bonds are to be used for the purpose of acquiring, constructing or 
installing Additional Improvements, that the average of the Net Income Available 
for Debt Service to be realized by the Hospital Corporation for the first two Fiscal 
Years commencing after the issuance of the Additional Bonds, will equal not less 
than 125% of the Maximum Annual Debt Service with respect to the Bonds 
Outstanding at the time of such opinion and such Additional Bonds proposed to 
be issued, and that in each such Fiscal Year the Hospital Corporation’s Net 
Income Available for Debt Service will equal not less than 100% of the 
Maximum Annual Debt Service with respect to the Bonds Outstanding at the time 
of such opinion and such Additional Bonds proposed to be issued; 

provided, however, that no such opinion shall be required (A) if such Additional Bonds are being 
issued solely for the purpose of refunding Bonds, paying interest on such Additional Bonds, 
making any deposit into the Debt Service Reserve Fund, or paying issuance expenses, or for any 
combination of such purposes, and if the certificate referred to in subparagraph (ix) below is 
delivered to the Trustee, or (B) if such Additional Bonds are being issued solely for the purpose 
of completing the acquisition, construction or installation of the Series 2005 Project or any 
Additional Project commenced with the proceeds of a series of Additional Bonds, paying interest 
on such new series of Additional Bonds, making any deposit into the Debt Service Reserve 
Fund, or paying issuance expenses, or for any combination of such purposes, and if such 
Additional Bonds are being issued in a principal amount not exceeding 10% of the principal 
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amount of the series of Additional Bonds issued to finance the cost of the Series 2005 Project or 
such Additional Improvements; and 

provided further, that if, in the future, in the opinion of a Hospital Consultant (which may rely on 
an opinion of Counsel as to conclusions of law supporting any conclusions therein), applicable 
laws or regulations prevent the Hospital Corporation from generating the Net Income Available 
for Debt Service specified above in this subparagraph (viii), the conditions set forth above in this 
subparagraph (viii) will be deemed satisfied if there are delivered to the Trustee (A) an opinion 
of an Accountant to the effect that the Hospital Corporation’s Net Income Available for Debt 
Service for each of the two Fiscal Years immediately preceding the issuance of such Additional 
Bonds was not less than 100% of the Maximum Annual Debt Service with respect to the Bonds 
Outstanding at the time of such opinion, and (B) an opinion of a Hospital Consultant to the effect 
that, based upon a Financial Feasibility Study prepared by such Hospital Consultant, and 
considering the effect of such  applicable laws or regulations, it forecasts that the Net Income 
Available for Debt Service to be realized by the Hospital Corporation for each of the first two 
Fiscal Years commencing after the issuance of the Additional Bonds will equal not less than 
100% of the Maximum Annual Debt Service with respect to the Bonds Outstanding at the time 
of such opinion and such Additional Bonds proposed to be issued. 

If such Additional Bonds are being issued solely for the purpose of refunding 
Bonds, paying interest on such Additional Bonds, making any deposit into the Debt Service 
Reserve Fund, or paying issuance expenses, or for any combination of such purposes, a 
certificate of an Accountant to the effect that the Maximum Annual Debt Service on all Bonds to 
be Outstanding following the issuance of such Additional Bonds will not exceed the Maximum 
Annual Debt Service on the Bonds Outstanding immediately prior to the issuance of such 
Additional Bonds. 

Moneys for deposit into the Debt Service Reserve Fund in an amount which, 
together with the amount then on a deposit therein, will equal the Debt Service Reserve Fund 
Requirement after giving effect to the issuance of such Additional Bonds. 

A Written Request of the Issuer to the Trustee to authenticate and deliver such 
Additional Bonds. 

An opinion of Counsel to the effect that all of the conditions to the issuance of 
such Additional Bonds have been satisfied. 

Any Additional Bonds issued in accordance with the terms of this Section shall be 
secured by the Indenture equally and ratably with the Series 2005 Bonds.  Any Additional Bonds 
shall have such maturity dates, interest rates, interest payment dates and redemption provisions 
as are provided in the supplement to the Indenture authorizing the issuance thereof; provided, 
however, that all such Additional Bonds shall mature on March 1 and shall bear interest payable 
on March 1 and September 1. 

Application of Proceeds of Series 2005 Bonds 

The Trustee shall apply the proceeds of the Series 2005 Bonds as follows: 
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The accrued interest, if any, on the Series 2005 Bonds shall be deposited into the 
Interest Account of the Bond Fund, to be applied to the payment of interest on the Series 2005 
Bonds; 

There shall be deposited with the Trustee into a special trust fund to be designated 
as the “Ohio County Hospital Series 1995 Bonds Redemption Fund” (the “Prior Bonds 
Redemption Fund”) the total amount of principal and interest required to redeem and retire all of 
the outstanding Prior Bonds as of  September 1, 2005; and 

The balance of such proceeds shall be deposited into the Construction Fund. 

Construction Fund 

Moneys held in the Construction Fund shall be used solely to pay the Costs of the 
Project, except as provided in the Indenture.  Before any payment shall be made from the 
Construction Fund, there shall be filed with the Trustee: 

A requisition signed by the Authorized Hospital Representative. 

Copies of invoices or other appropriate documentation supporting the payments 
requested. 

Except in the case of land and movable equipment costs, premiums for 
performance and payment bonds and insurance and financing expenses, a certificate of an 
Architect stating (i) that it has reviewed the requisition and approves the payment(s) to be made 
as a payment or reimbursement for the Cost of the Project, (ii) the estimated amount necessary to 
complete the acquisition, construction and installation of the Series 2005 Project in accordance 
with the construction contracts and the plans and specifications and building permits therefor 
then in effect and on file with such Architect, and (iii) that, in the opinion of such Architect, the 
funds remaining in the Construction Fund, together with the amount of income which the 
Hospital Corporation reasonably estimates will be earned during the remainder of the period of 
the acquisition, construction and installation of the Series 2005 Project from the investment of 
moneys in the Bond Fund, Debt Service Reserve Fund and Construction Fund, and other 
available funds satisfactorily evidenced to the Trustee, will, after payment of the amount 
requested, be sufficient to pay the costs of completing the acquisition, construction and 
installation of the Series 2005 Project in accordance with such construction contracts, plans and 
specifications and building permits. 

Disposition of Balance in Construction Fund 

When the acquisition, construction and installation of the Series 2005 Project 
shall have been completed and the Trustee shall have received a certificate of the Hospital 
Corporation and an Architect stating the date of substantial completion and what Costs of the 
Project, if any, have not been paid and for the payment of which moneys should be reserved in 
the Construction Fund, the balance of any moneys remaining in the Construction Fund in excess 
of the amount to be reserved shall be transferred to the Bond Redemption Fund. 
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Creation of Other Funds 

The Indenture creates the following special trust funds: 

The Revenue Fund; 

The Bond Fund, consisting of two separate accounts to be known as the 
Interest Account and the Principal Account; 

The Debt Service Reserve Fund; 

The Bond Redemption Fund; 

The Construction Fund; and 

The Series 1995 Bonds Redemption Fund. 

Revenue Fund 

All income and revenue of the Issuer derived from or relating to the Hospital is 
pledged to, and shall be set aside and deposited immediately upon receipt by the Issuer or the 
Trustee into the Revenue Fund, to be applied as described below. 

Bond Fund 

An initial deposit shall be made into the Interest Account of the Bond Fund.  All 
payments of rental under the Lease representing interest on the Bonds, and all other payments 
and moneys received by the Issuer and the Trustee pursuant to the Lease or otherwise and 
intended for the payment of interest on the Bonds, shall be deposited upon receipt into the 
Revenue Fund and immediately transferred into the Interest Account, and all payments of rental 
under the Lease representing principal of or premium on the Bonds and all such other payments 
and moneys received and intended for the payment of principal of or premium on the Bonds, 
shall be deposited upon receipt into the Revenue Fund and immediately transferred into the 
Principal Account.  Moneys on deposit in the Interest Account shall be applied by the Trustee 
solely to pay the interest on the Bonds as it becomes due, and moneys on deposit in the Principal 
Account shall be applied by the Trustee solely to pay the principal of and premium, if any, on the 
Bonds as they become due, whether at maturity, upon redemption or by acceleration. 

Debt Service Reserve Fund 

An initial deposit shall be made into the Debt Service Reserve Fund in an amount 
equal to the Debt Service Reserve Fund Requirement.  The Trustee shall use amounts on deposit 
in the Debt Service Reserve Fund to make transfers to the Bond Fund to the extent necessary to 
pay the principal of (whether at maturity, by acceleration or pursuant to scheduled mandatory 
sinking fund redemption), premium, if any, and interest on the Bonds as the same become due if 
amounts in the Bond Fund are insufficient therefor. In addition, during the Bond Year ending on 
the date of the final maturity of all Bonds then Outstanding, moneys on deposit in the Debt 
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Service Reserve Fund shall at the Written Request of the Hospital Corporation be used to make 
the required monthly deposits into the Interest Account and the Principal Account, so long as all 
of the principal of, premium, if any, and interest on the Bonds coming due prior thereto, at 
maturity or upon redemption or otherwise, have been paid or provision therefor has been made as 
provided in the Indenture. 

If at any time the amount on deposit in the Debt Service Reserve Fund is less than 
the Debt Service Reserve Fund Requirement, the Hospital Corporation is required by the Lease 
to restore such deficiency in twelve (12) equal monthly installments, beginning with the month 
following the determination of a deficiency; provided, however, that the Hospital Corporation is 
not required to restore deficiencies arising from transfers from the Debt Service Reserve Fund 
during the Bond Year ending on the date of the final maturity of all Bonds then Outstanding to 
make the required monthly deposits into the Interest Account and the Principal Account, as 
described above.  Amounts paid to the Trustee to restore such deficiencies shall be deposited into 
the Revenue Fund and transferred into the Debt Service Reserve Fund.  The balance on deposit 
in the Debt Service Reserve Fund shall be determined by the Trustee on March 1 and 
September 1 of each year, after deducting any withdrawal made on such date to pay amounts due 
on the Bonds.  To the extent that moneys in the Debt Service Reserve Fund have been invested, 
the value of such investments for purposes of determining the balance on deposit in the Debt 
Service Reserve Fund shall be the fair market value of such investments.  If the amount on 
deposit in the Debt Service Reserve Fund shall at any time exceed the Debt Service Reserve 
Fund Requirement, the Trustee shall transfer the amount of such excess into the Principal 
Account. 

Bond Redemption Fund 

Moneys on deposit in the Bond Redemption Fund shall be applied to the 
redemption of Bonds called for redemption in accordance with the provisions of the Indenture.  
In addition, the Trustee shall transfer moneys on deposit in the Bond Redemption Fund to the 
Bond Fund if and to the extent that the moneys on deposit in the Bond Fund are not sufficient to 
pay the principal of, premium, if any, and interest on the Bonds as the same become due. 

Investment of Funds 

Any moneys held as a part of any fund or account created under the Indenture 
shall be continuously invested and reinvested from time to time by the Trustee in Investment 
Securities as directed by the Hospital Corporation.  Investments shall mature or be redeemable at 
the option of the holder at such times as it is anticipated that moneys therefrom will be required 
for the purpose of the Indenture; provided, however, that investments made with moneys on 
deposit in the Debt Service Reserve Fund shall mature or be redeemable at the option of the 
holder within not more than five (5) years after the date of the investment. 

The earnings on all investments made with moneys on deposit in the various 
funds and accounts created under the Indenture shall be deposited into the Construction Fund 
until the date of delivery of the certificate of completion provided for in the Indenture.  
Thereafter, the earnings on all investments made with moneys on deposit in the various funds 



 

 A-14 

and accounts created under the Indenture shall be retained in the fund or account for which such 
investments were made, except that earnings on investments made with moneys on deposit in the 
Debt Service Reserve Fund shall be transferred to the Interest Account if and to the extent that 
the amount on deposit in the Debt Service Reserve Fund exceeds the Debt Service Reserve Fund 
Requirement. 

Final Disposition of Moneys 

At such time as all of the principal of, premium, if any, and interest on the Bonds 
shall have been paid, or provision for the payment thereof shall have been made as provided in 
the Indenture, the Trustee shall transfer to the Hospital Corporation any amounts remaining in 
any fund or account created under the Indenture. 

Events of Default and Remedies 

Each of the following shall constitute an “event of default” under the Indenture: 

Default in the due and punctual payment of the interest on any Bond; 

Default in the due and punctual payment of the principal of or premium on any 
Bond whether at the stated maturity thereof, or upon proceedings for the redemption thereof, or 
upon the maturity thereof by declaration; 

Default in the making of any payment under the Lease when due; 

Any other event of default under the Lease shall occur and be continuing; 

Default in the performance or observance of any other of the covenants, 
agreements or conditions on the part of the Issuer in the Indenture or in the Bonds; or 

The filing of any petition for reorganization of the Issuer or rearrangement or 
readjustment of the obligations of the Issuer under the provisions of any bankruptcy or other 
similar law. 

Upon the occurrence of an event of default, the Trustee may, and upon the written 
request of the owners of not less than twenty-five percent (25%) in aggregate principal amount 
of all Bonds then Outstanding and upon being indemnified as provided in the Indenture, shall 
declare the entire principal amount of all Bonds then Outstanding and the interest accrued 
thereon immediately due and payable, subject, however, to the right of the owners of a majority 
in aggregate principal amount of all Bonds then Outstanding to annul such declaration and 
rescind its effect as described below. 

Upon the occurrence of an event of default, the Trustee may exercise and enforce 
such rights as exist under the Indenture and the Lease, or pursue any available remedy by suit at 
law or in equity or by statute to enforce the payment of the principal of, premium, if any and 
interest on the Bonds then Outstanding or to enforce any obligations of the Issuer under the 
Indenture. 
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Upon the occurrence of an event of default, the Trustee shall have the power to 
proceed with any right or remedy granted by the Constitution and laws of the State, as it may 
deem best, including any suit, action or special proceeding in equity or at law for the specific 
performance of any covenant or agreement contained in the Indenture or for the enforcement of 
any proper legal or equitable remedy as the Trustee shall deem most effectual to protect the 
rights aforesaid, insofar as such may be authorized by law, including the enforcement of the 
security interests created under the Indenture and the Lease. 

Application of Moneys 

All moneys received by the Trustee pursuant to any right given or action taken 
under the Indenture shall, after payment of the costs and expenses of the proceedings resulting in 
the collection of such moneys and of the expenses, liabilities and advances incurred or made by 
the Trustee, be deposited in the Bond Fund and all moneys in the Bond Fund during the 
continuance of an event of default under the Indenture shall be applied as follows: 

Unless the principal of all the Bonds shall have become or shall have been 
declared due and payable, all such moneys shall be applied: 

FIRST - To the payment to the persons entitled thereto of all 
installments of interest then due on the  Bonds, in the order of 
maturity of the installments of such interest and, if the amount 
available shall not be  sufficient to pay in full any particular 
installment, then to the payment ratably, according to the amounts 
due on such installments, to the persons entitled thereto, without 
any discrimination or privilege; and 

SECOND - To the payment to the persons entitled thereto of the 
unpaid principal of and premium, if any, on any of the Bonds 
which shall have become due (other than Bonds matured or 
previously called for redemption for the payment of which moneys 
are held pursuant to the  provisions of the Indenture), in the order 
of their due dates, with interest on such Bonds from the respective 
dates upon which they became due, and, if the amount available 
shall not be sufficient to pay in full such unpaid principal of and 
premium, if any, on Bonds due on any particular date, together 
with such interest, then to the payment ratably, according to the 
amounts of principal due on such date, to the persons entitled 
thereto without any discrimination or privilege. 

If all the principal of all the Bonds shall have  become due or shall have been 
declared due and payable (other than Bonds matured or called for redemption for the payment of 
which moneys are held pursuant to the provisions of the Indenture), all such moneys shall be 
applied to the payment of all the principal and interest then due and unpaid upon the Bonds, 
without preference or priority of principal over interest or of interest over principal, or of any 
installment of interest over any other installment of interest, or of any Bond over any other Bond, 
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ratably, according to the amounts due respectively for principal and interest, to the persons 
entitled thereto without any discrimination or privilege. 

If all the principal of all the Bonds shall have been declared due and payable, and 
if such declaration shall thereafter have been rescinded and annulled under the provisions of this 
Article then, subject to the provisions of subsection B. of this Section in the event that all the 
principal of all the Bonds shall later become due or be declared due and payable, the moneys 
shall be applied in accordance with the provisions of subsection 1. above. 

Such moneys shall be applied at such times, and from time to time, as the Trustee 
shall determine, having due regard to the amount of such moneys available for application and 
the likelihood of additional moneys becoming available for such application in the future. 

Waivers of Events of Default 

The Trustee may in its discretion waive any event of default under the Indenture 
and its consequences and rescind any declaration of acceleration of principal of and interest on 
the Bonds, and shall do so upon the written request of the owners of (i) a majority in aggregate 
principal amount of all Bonds then Outstanding in respect of which default in the payment of 
principal, premium, or interest exists, or (ii) a majority in aggregate principal amount of all 
Bonds then outstanding in the case of any other default; provided, however, that there shall not 
be waived without the consent of the owner of each Bond so affected (A) any event of default in 
the payment of principal of any Bonds at the date of maturity specified therein or upon 
proceedings for redemption or prepayment, or (B) any default in the payment when due of the 
interest on any Bonds, unless prior to such waiver or rescission, all arrears of interest, with 
interest (to the extent permitted by law) at the rate borne by the Bonds in respect of which such 
default shall have occurred on overdue installments of interest, all arrears of payments of 
principal and premium, if any, when due, as the case may be, and all expenses of the Trustee in 
connection with such default, shall have been paid or provided for. 

The Trustee 

The Trustee, prior to the occurrence of an event of default under the Indenture and 
after the curing of all events of default which may have occurred, undertakes to perform such 
duties and only such duties as are specifically set forth in the Indenture.  In case an event of 
default has occurred (which has not been cured or waived), the Trustee may exercise such of the 
rights and powers vested in it by the Indenture, and shall use the same degree of care and skill in 
their exercise, as a prudent man would exercise or use under the circumstances in the conduct of 
his own affairs. 

The Trustee shall not be required to take notice or be deemed to have notice of 
any default under the Indenture, other than an event of default in payments of interest, principal 
or premium on the Bonds or under the Lease, unless the Trustee shall be specifically notified in 
writing of such default by the Issuer or by the owners of not less than twenty-five percent (25%) 
in aggregate principal amount of all Bonds then Outstanding and all notices or other instruments 
required by the Indenture to be delivered to the Trustee, must, in order to be effective, be 
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delivered at the designated corporate trust office of the Trustee, and in the absence of such notice 
so delivered the Trustee may conclusively assume there is no default except as aforesaid. 

Before taking any action to pursue remedies under the Indenture, the Trustee may 
require that a satisfactory indemnity bond be furnished for the reimbursement of all expenses to 
which it may be put and to protect it against all liability, except liability which is adjudicated to 
have resulted from its negligence or willful default in connection with any such action. 

Resignation and Removal of Trustee 

The Trustee and any successor Trustee may at any time resign by giving ninety 
(90) days written notice to the Issuer, the County and the Hospital Corporation and by first-class 
mail to each registered owner of Bonds then Outstanding.  Any such resignation shall take effect 
upon the appointment of a successor or temporary Trustee by the owners of the Bonds or by the 
Issuer; provided, however, that in the event the owners of the Bonds and the Issuer shall not 
appoint a successor or temporary Trustee within such ninety (90) day period, the Trustee may 
apply to any court of competent jurisdiction for the appointment of a successor Trustee, and such 
resignation shall take effect upon the appointment of such a successor Trustee by such court. 

The Trustee may be removed at any time, by an instrument or concurrent 
instruments in writing delivered to the Trustee, the Issuer, the County and the Hospital 
Corporation and signed by the owners of a majority in aggregate principal amount of all Bonds 
then Outstanding. 

In case the Trustee shall resign or be removed, or be dissolved, or shall be in 
course of dissolution or liquidation, or otherwise become incapable of acting, or in case it shall 
be taken under the control of any public officer or officers, or of a receiver appointed by a court, 
a successor may be appointed by the owners of a majority in aggregate principal amount of all 
Bonds then Outstanding, by an instrument or concurrent instruments in writing signed by such 
owners, or by their attorneys in fact, duly authorized.  In case of any such vacancy, the Issuer, 
may appoint a temporary Trustee to fill such vacancy until a successor Trustee shall be appointed 
by the owners of the Bonds.  Every Trustee so appointed shall be a trust company or bank 
organized under the laws of the United States of America or any state thereof, be in good 
standing and have a reported capital and surplus of not less than $50,000,000. 

Supplemental Indentures 

The Issuer and the Trustee may without the consent of, or notice to, any of the 
owners of the Bonds, enter into supplemental indentures, for any one or more of the following 
purposes (i) to provide for the issuance of Additional Bonds; (ii) to cure any ambiguity or formal 
defect or omission in the Indenture; (iii) to grant to or confer any additional rights, remedies, 
powers or authority upon the Bondholders or the Trustee or either of them; (iv) to subject to the 
Indenture additional revenues, properties or collateral; (v) to evidence the appointment of a 
separate or a co-trustee or the succession of a new Trustee; (vi) to comply with any provision of 
the Indenture; (vii) to modify, amend or supplement the Indenture or any indenture supplemental 
in such manner as to permit the qualification hereof and thereof under the Trust Indenture Act of 
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1939, as amended, or any similar Federal statute hereafter in effect or under any state Blue Sky 
law; and (viii) to make any other change in the terms of the Indenture which, in the judgment of 
the Trustee, is not to the prejudice of the Trustee or any of the owners of the Bonds. 

The owners of not less than a majority in aggregate principal amount of all Bonds 
then Outstanding shall have the right, to consent to and approve the execution by the Issuer and 
the Trustee of such other supplemental indentures as shall be deemed necessary and desirable by 
the Issuer for the purpose of modifying, altering, amending, adding to or rescinding any of the 
terms or provisions contained in the Indenture or in any supplemental indenture; provided, 
however, that no such supplemental indenture shall permit, or be construed as permitting (i) an 
extension of the stated maturity or reduction in the principal amount of, or reduction in the rate 
or extension of the time of paying of interest on, or reduction of any premium payable on the 
redemption of, any Bonds, without the consent of the owner of such Bond, or (ii) a reduction in 
the amount or extension of the time of any payment required by any sinking fund applicable to 
any Bonds without the consent of the owners of all the Bonds which would be affected by the 
action to be taken, or (iii) the creation of any lien prior to or on a parity with the lien of the 
Indenture, without the consent of the owners of all the Bonds at the time Outstanding, or (iv) a 
reduction in the aforesaid aggregate principal amount of Bonds the owners of which are required 
to consent to any such supplemental indenture, without the consent of the owners of all Bonds at 
the time Outstanding which would be affected by the action to be taken, or (v) any other change 
in the terms of the Indenture which is to the prejudice of the Trustee or the owners of any of the 
Bonds without the consent of the owners of all Bonds at the time Outstanding which would be 
affected by the action to be taken. 

Amendments to Lease 

The Trustee may without the consent of, or notice to, any of the owners of the 
Bonds, consent to any amendment, change or modification of the Lease as may be required (i) in 
connection with the issuance of Additional Bonds, (ii) by the provisions of the Lease or the 
Indenture, (iii) for the purpose of curing any ambiguity or formal defect or omission, (iv) to 
describe more fully or to amplify or correct the description of any property referred to in the 
Lease or intended so to be, or (v) in connection with any other change therein which, in the 
judgment of the Trustee, is not to the prejudice of the Trustee or the owners of any of the Bonds. 

The Trustee shall not consent to any other amendment, change or modification of 
the Lease without the written approval or consent of the owners of not less than a majority in 
aggregate principal amount of all Bonds at the time Outstanding.  However, under no 
circumstances shall any amendment to the Lease result in any alteration of the payments required 
to be made by the County or the Hospital Corporation under the Lease, except in connection with 
the issuance of Additional Bonds. 

Satisfaction and Discharge 

The Indenture shall be satisfied and discharged if (among other things) the Issuer 
shall pay and discharge the entire indebtedness on all Bonds Outstanding in any one or more of 
the following ways:  (i) by paying or causing to be paid the principal of (including redemption 
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premium, if any) and interest on all Bonds Outstanding, as and when the same become due and 
payable; (ii) by depositing with the Trustee, in trust, at or before maturity, money in the 
necessary amount to pay or redeem (when redeemable) all Bonds Outstanding; (iii) by delivering 
to the Trustee, for cancellation by it, all Bonds Outstanding; or (iv) by depositing with the 
Trustee, in trust, cash or  Government Obligations in such amount as the Trustee shall determine 
will, together with the income or increment to accrue thereon without consideration of any 
reinvestment thereof, be fully sufficient to pay or redeem (when redeemable) and discharge the 
indebtedness on all Bonds at or before their respective maturity dates. 

Immunity of Issuer Officers 

The Indenture provides that no recourse shall be had for the payment of the 
principal of, premium, if any, and interest on any of the Bonds or for any claim based thereon or 
upon any obligation, covenant or agreement contained in the Indenture, against any past, present 
or future officer, director or employee of the Issuer, or any officer, director or employee of any 
successor corporation or entity, as such, either directly or through the Issuer or any successor 
corporation or entity, under any rule of law or equity, statute or constitution or by the 
enforcement of any assessment or penalty or otherwise. 

THE LEASE 

Lease of Hospital Facility; Lease Term 

Pursuant to the Lease, the Issuer leases the Hospital to the County, and the County 
subleases the Hospital to the Hospital Corporation, in each case subject to Permitted 
Encumbrances.  So long as no event of default has occurred and is continuing under the Lease, 
neither the Issuer nor the County shall disturb the Hospital Corporation in its possession, 
occupancy and operation of the Hospital, and the Hospital Corporation shall possess, occupy and 
operate the Hospital as a public hospital serving the residents of the County and the surrounding 
areas. 

Effective Date of Lease; Duration of Lease Term 

The term of the Lease shall commence as of the date thereof and shall continue in 
effect, subject to earlier termination as provided in the Lease and subject to the County’s option 
to terminate its rights and obligations under the Lease as of any succeeding July 1, until midnight 
on the final maturity date of the Series 2005 Bonds. 

Rents and Other Amounts Payable 

In consideration of the issuance of the Series 2005 Bonds and the application of 
the proceeds thereof as provided in the Indenture, and as rent for its leasehold estate in the 
Hospital created under the Lease, the County agrees to make all of the payments described in this 
Section to be made by the Hospital Corporation, but only upon written notice from the Trustee 
that the Hospital Corporation has failed to make any such payments, as and when due, following 
ten (10) days written notice of such failure given by the Trustee to the Hospital Corporation, and 
only if such payment became due from the Hospital Corporation prior to the effective date of any 
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termination by the County of its obligations under the Lease.  Payments made by the Hospital 
Corporation pursuant to the Lease shall be credited against the County’s rental obligation under 
this Section.  Any and all payments made by the County pursuant to this Section shall be 
reimbursed to the County from Gross Revenues delivered to the Trustee pursuant to the Lease, 
but only if all rents and other amounts due under the Lease have previously been paid to the 
Trustee. 

In consideration for the possession, occupancy and use of the Hospital, and as rent 
for its subleasehold estate in the Hospital created under the Lease, the Hospital Corporation 
agrees to make the payments described in this Section, as and when due. 

Interest Account Deposits:  An initial deposit into the Interest Account is to be 
made under the provisions of the Indenture (See “THE INDENTURE-Application of Proceeds of 
Series 1995 Bonds”).  On the first day of each month, beginning with the month of execution and 
delivery of the Lease, the Hospital Corporation shall pay directly to the Trustee, as rent, for 
deposit into the Revenue Fund and transfer into the Interest Account, an amount equal to one-
sixth (1/6) of the interest to become due on the next ensuing interest payment date on the Series 
2005 Bonds; provided, however, that no such payment shall be required if and to the extent that 
there are available moneys already on deposit in the Interest Account in an amount sufficient to 
pay such interest on such next ensuing interest payment date. If on the first day of the month 
immediately preceding an interest payment date on the Series 2005 Bonds, the amount then on 
deposit in the Interest Account is not sufficient for payment of the interest due on the Series 2005 
Bonds on such next interest payment date, the Hospital Corporation shall pay forthwith such 
deficiency to the Trustee, as rent, for deposit into the Revenue Fund and transfer into the Interest 
Account. 

Principal Account Deposits:  On the first day of each month beginning with the 
month of execution and delivery of the Lease, the Hospital Corporation shall pay directly to the 
Trustee, as rent, for deposit into the Revenue Fund and transfer into the Principal Account, an 
amount equal to one-twelfth (1/12) of the principal to become due on the next ensuing principal 
payment date on the Series 2005 Bonds (whether at maturity or by scheduled mandatory 
redemption); provided, however, that no such payment shall be required if and to the extent that 
there are available moneys already on deposit in the Principal Account in an amount sufficient to 
pay such principal on such next ensuing principal payment date. If on the first day of the month 
immediately preceding a principal payment date on the Series 2005 Bonds (whether at maturity 
or by scheduled mandatory redemption) the amount then on deposit in the Principal Account is 
not sufficient for payment of the principal due on the Series 2005 Bonds on such next principal 
payment date, the Hospital Corporation shall pay forthwith such deficiency to the Trustee, as 
rent, for deposit into the Revenue Fund and transfer into the Principal Account. 

Debt Service Reserve Fund Deposits:  An initial deposit into the Debt Service 
Reserve Fund in an amount equal to the Debt Service Reserve Fund Requirement is to be made 
on the date of delivery of the Series 2005 Bonds.  If at any time the amount on deposit in the 
Debt Service Reserve Fund is less than the Debt Service Reserve Fund Requirement, the 
Hospital Corporation shall restore such deficiency in twelve (12) equal monthly installments, 
beginning on the first day of the month following the determination of the deficiency; provided, 
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however, that the Hospital Corporation shall not be required to restore deficiencies arising from 
transfers from the Debt Service Reserve Fund made at the Written Request of the Hospital 
Corporation, as provided in the Indenture, to make the required monthly deposits into the Interest 
Account or the Principal Account during the Bond Year ending on the date of the final maturity 
of all Bonds then outstanding. Amounts paid to the Trustee to restore such deficiencies shall be 
deposited into the Revenue Fund and transferred to the Debt Service Reserve Fund. 

Trustee’s and Paying Agents’ Fees, Charges and Expenses:  The Hospital 
Corporation agrees to pay to the Trustee its fees and expenses. 

Reimbursement of Issuer’s Expenses:  The Hospital Corporation agrees to 
reimburse the Issuer for all expenses reasonably incurred by the Issuer under the Lease at the 
request of the Hospital Corporation in connection with the Hospital. 

Interest on Overdue Payments:  In the event the Hospital Corporation shall fail to 
make any of the above-described payments, the payment or payments so in default shall continue 
as an obligation of the Hospital Corporation and, if the County has not terminated its obligations 
under the Lease, also of the County until the amount in default shall have been fully paid, and the 
Hospital Corporation and, if the County has not terminated its obligations under the Lease, also 
the County agrees to pay the rent due under Subsection D. above so in default, with interest 
thereon at the rate of interest borne by the Series 2005 Bonds in respect of which such default 
shall have occurred, and to pay the amounts due under Subsections E. through G. above so in 
default, with interest thereon at the maximum rate of interest borne by the Series 2005 Bonds, 
from the date due until fully paid. 

Obligations of Hospital Corporation Under the Lease Unconditional 

The obligations of the Hospital Corporation to make the payments and to perform 
and observe the other agreements on its part contained in the Lease shall be absolute and 
unconditional.  The Hospital Corporation (i) will not suspend or discontinue, or permit the 
suspension or discontinuance of, any payments under the Lease, (ii) will perform and observe all 
of its other agreements contained in the Lease, and (iii) will not terminate the Lease Term for any 
cause including, without limiting the generality of the foregoing, any acts or circumstances that 
may constitute failure of consideration, eviction or constructive eviction, destruction of or 
damage to the Hospital, commercial frustration of purpose, any change in the tax or other laws or 
administrative rulings of or administrative actions by the United States of America or the State or 
any political subdivision of either, or any failure of the Issuer or the County to perform and 
observe any agreement, whether express or implied, or any duty, liability or obligation on its part 
arising out of or connected with the Lease, whether express or implied. 

Maintenance and Modification of Hospital 

The Hospital Corporation agrees that it shall at its own expense (i) keep the 
Hospital in as reasonably safe condition as its operations shall permit and (ii) keep the Hospital 
in good repair and in good operating condition, making from time to time all necessary repairs 
thereto and renewals and replacements thereof. The Hospital Corporation may also at its own 
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cost and expense make such Additional Improvements to the Hospital as do not adversely affect 
the operation of the Hospital. Such Additional Improvements shall be on the Hospital Site and 
shall become a part of the Hospital. The Hospital Corporation shall not permit any mechanics’ or 
other liens to be established or remain against the Hospital for labor or materials furnished in 
connection with the construction or installation of any Additional Improvements, provided that 
the Hospital Corporation may, upon prior notification to the Issuer and the Trustee, in good faith 
contest any mechanics’ or other liens filed or established or remaining against the Hospital for 
labor or materials furnished in connection with the construction or installation of any Additional 
Improvements, and in such event may permit the items so contested to remain undischarged and 
unsatisfied during the period of such contest and any appeal therefrom unless the Issuer or the 
Trustee shall notify the Hospital Corporation that, in the Opinion of Counsel, by nonpayment of 
any such items the Issuer’s title to the Hospital or any material part thereof, will be subject to 
imminent loss or forfeiture, in which event the Hospital Corporation shall promptly pay and 
cause to be satisfied and discharged all such unpaid items. The Issuer will cooperate fully, so far 
as lawful, with the Hospital Corporation in any such contest. 

Removal of Hospital Equipment 

The Issuer shall not be under any obligation to renew, repair or replace any 
inadequate, obsolete, worn out, unsuitable, undesirable or unnecessary Hospital Equipment. If no 
event of default under the Lease shall have occurred and be continuing, in any instance where the 
Hospital Corporation in its discretion determines that any items of Hospital Equipment have 
become inadequate, obsolete, worn out, unsuitable, undesirable or unnecessary, the Hospital 
Corporation may remove such items of Hospital Equipment from the Hospital Site and (on 
behalf of the Issuer) sell, trade in, exchange or otherwise dispose of them (as a whole or in part) 
without any responsibility or accountability to the Issuer or the Trustee therefor, provided that 
the Hospital Corporation shall substitute and install anywhere on or at the Hospital Site other 
machinery, equipment or related property with a fair market value equal to or greater than that of 
the Hospital Equipment so removed, and such substituted machinery, equipment or related 
property shall become a part of the Hospital Equipment. 

Taxes, Other Governmental Charges and Utility Charges 

The Hospital Corporation shall pay, as the same become due, all taxes and 
governmental charges of any kind whatsoever that may at any time be lawfully assessed or 
levied against or with respect to the Hospital, including the Hospital Site, or any machinery, 
equipment or other property installed thereon, and any taxes levied upon or with respect to the 
rentals, revenues and receipts derived by the Issuer from the Hospital (including, without 
limiting the generality of the foregoing, any taxes levied upon or with respect to the Hospital 
which, if not paid, will become a lien on the Hospital or a charge on such rentals, revenues and 
receipts prior to or on a parity with the charge thereon and the pledge or assignment thereof 
under the Indenture, and including all ad valorem taxes lawfully assessed upon the subleasehold 
estate in the Hospital hereby granted and conveyed to the Hospital Corporation), all utility and 
other charges incurred in the operation, maintenance, use, occupancy and upkeep of the Hospital 
and all assessments and charges lawfully made by any governmental body for public 
improvements that may be secured by a lien on the Hospital, provided that with respect to special 
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assessments or other governmental charges that may lawfully be paid in installments over a 
period of years, the Hospital Corporation shall be obligated to pay only such installments as are 
required to be paid during the Lease Term. 

Insurance Required 

At all times during the Lease Term the Hospital Corporation shall at its own 
expense maintain insurance of the types and in the amounts which are customarily carried by 
other hospitals of like size and type within the State, paying as the same become due all 
premiums in respect thereto, with at least the following coverage: 

Insurance against loss or damage to the Hospital under a policy or policies 
covering such risks as are ordinarily insured against by similar hospitals, but in any event 
including fire, lightning, windstorm, hail, explosion, riot, riot attending a strike, civil commotion, 
damage from aircraft, smoke and uniform standard extended coverage and vandalism and 
malicious mischief endorsements limited only as may be provided in the standard form of such 
endorsements in use in the State. Such insurance shall be for the lesser of (i) the full replacement 
cost of the Hospital, or (ii) the optional redemption price of all Bonds Outstanding, but any such 
policy may have a deductible amount of not more than $10,000. 

Use and occupancy insurance on the Hospital in an amount sufficient to enable 
the Hospital Corporation to make payments, for deposit in the Interest Account and the Principal 
Account out of the proceeds of such insurance, for not less than one year that the Hospital is non-
revenue producing as a result of loss of use caused by the perils covered by fire and extended 
coverage insurance. 

Malpractice and professional liability insurance providing coverage limits of not 
less than $1,000,000 per occurrence and not less than $3,000,000 annual aggregate coverage.  
Such policy may have a deductible amount of not more than $50,000. 

Comprehensive general accident and public liability insurance (including 
coverage for all losses arising from the ownership or use of any vehicle), to the extent not 
included in the coverage provided for in paragraph C above, providing coverage limits (including 
deductible clauses) of not less than the coverage limits customarily carried by owners or 
operators of similar hospitals in the State. 

The Hospital Corporation shall review its insurance requirements annually.  
Based upon each such review, the Hospital Corporation shall increase its insurance coverage in 
any amounts that the Hospital Corporation may determine in good faith to be reasonably 
necessary.  As long as this Lease remains in effect, within thirty (30) days of the end of each 
Bond Year, the Hospital Corporation shall file a written report with the Issuer and the Trustee: (i) 
certifying that the Hospital Corporation has performed such review during such Bond Year; (ii) 
stating the findings of such review; and (iii) indicating the changes, if any, to insurance coverage 
made following such review. 

The Hospital Corporation shall not be required to carry the insurance described in 
paragraphs C and D above to the extent that the Hospital Corporation, by itself or with others, 
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has established, as to the risks covered by such insurance, an adequate self-insurance program.  
A self-insurance program shall be considered to be adequate if: 

The program is in writing, has been approved by the Issuer and the Trustee and 
has been filed with the Issuer and the Trustee. 

The Hospital Corporation is required under the program to deposit and maintain 
in a separate trust account or agency account, established for such purpose with a financial 
institution having trust powers, including the Trustee, moneys in an amount sufficient, in the 
opinion of an Independent actuary, to pay claims up to the amount of the Hospital Corporation’s 
retained liability and to pay anticipated claims expense. 

The Hospital Corporation has received a certificate from an Independent actuary 
to the effect that the program, including the Hospital Corporation’s obligation to deposit moneys 
into the trust or agency account as required by clause (ii) above, is actuarially sound, and such 
certificate has been filed with the Trustee. 

The program provides for the administration and payment of claims to the extent 
of the Hospital Corporation’s retained liability. 

The Hospital Corporation has received an opinion of Counsel (a copy of which 
shall be delivered to the Issuer and the Trustee) to the effect that moneys deposited by the 
Hospital Corporation in the trust or agency account established for the payment of claims and 
claims expense or the amounts expended from the trust or agency account for the payment of 
claims and claims expense will be generally reimbursable under any cost-based, third-party 
reimbursement program participated in by the Hospital Corporation, and in the opinion of 
Counsel the income derived from the trust or agency account is exempt from Federal income 
taxation or such income is attributable to the Hospital Corporation and is exempt from taxation 
as a result of the Hospital Corporation’s status as a Tax Exempt Organization. 

The program requires that the self-insurance plan be reviewed at least annually by 
an Independent actuary to determine the required amount of additional deposits into the trust or 
agency account or those amounts which the Hospital Corporation may withdraw from the trust or 
agency account, based on the projections of the amounts which will be disbursed from the fund 
to satisfy liabilities and losses, and that a copy of an Independent actuary’s annual review 
certifying to the actuarial soundness of the program shall be filed with the Issuer and the Trustee. 

The self-insurance program must at all times be subject to and conducted in 
accordance with all applicable Federal and State regulations, including all applicable provider 
reimbursement rules and regulations under any cost-based, third-party reimbursement program 
participated in by the Hospital Corporation. As part of any such self-insurance program the 
Hospital Corporation shall maintain an ongoing program for claims management and risk 
management. In the event that the Hospital Corporation determines at a subsequent time to 
resume the maintenance of the insurance coverage described in paragraphs C and D above, the 
entire balance in the trust or agency account may, at the option of the Hospital Corporation, be 
transferred to the operating fund of the Hospital Corporation; provided, however, that there shall 



 

 A-25 

be retained in the trust or agency account such amount, if any, as shall in the opinion of an 
Independent actuary be necessary to assure the continued actuarial soundness of the program 
after taking into account the risks covered by such program and such insurance. 

The County also may obtain part or all of the coverage described in paragraphs C 
and D above through one or more captive insurance companies or one or more groups formed for 
the purpose of providing such insurance established in accordance with the laws of the State, so 
long as the capitalization and surplus of such captives or groups are actuarially adequate in the 
opinion of an Independent actuary, and so long as the applicable requirements of (i) through (vi) 
above are satisfied. The Hospital Corporation may also obtain part or all of such coverage 
through the Kentucky Hospital Association Trust established under the laws of the State so long 
as such Trust is actuarially sound in the opinion of an Independent actuary and such Trust is 
approved by Medicare. 

All insurance required shall be taken out and maintained with generally 
recognized responsible insurance companies which are qualified by law to do business in the 
State and to assume the risks covered by such insurance and which are selected by the Hospital 
Corporation. 

All policies evidencing such insurance shall insure the Issuer, the County, the 
Hospital Corporation and the Trustee, as their respective interests may appear, and shall provide 
that such policies shall not be cancelled or modified without at least ten (10) days’ prior written 
notice to the Trustee, and the policies described in A and B above and the builders’ risk 
insurance described below shall provide that all Net Proceeds of insurance resulting from any 
claim in excess of $25,000 for loss or damage covered thereby shall be paid to the Trustee; 
provided, however, that all claims regardless of amount may be adjusted by the Hospital 
Corporation with the insurers, subject to approval of the Trustee as to any settlement of any 
claim in excess of $25,000. 

At all times during the Lease Term, the Hospital Corporation shall maintain or 
cause to be maintained in connection with the Hospital workers compensation coverage, through 
insurance or self-insurance, as required by the laws of the State. In addition, during the 
construction period with respect to the Series 2005 Project and any Additional Improvements, 
the Hospital Corporation shall obtain, or cause the contractors working on the Series 2005 
Project and any Additional Improvements to obtain, builders’ risk insurance on a full completed 
value basis, to be maintained continuously in effect until the date of completion of the Series 
2005 Project or such Additional Improvements; provided, however, that builders’ risk insurance 
need not be maintained to the extent that the risks covered by such insurance have been insured 
against under policies maintained pursuant to the Lease. 

Damage and Destruction 

If the Hospital or any part thereof is damaged or destroyed by fire or other 
casualty to such extent that the claim for loss resulting from such damage or destruction is not 
greater than $25,000, the Hospital Corporation (i) shall promptly repair, rebuild or restore the 
Hospital to substantially the same condition thereof as existed prior to the event causing such 
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damage or destruction with such changes, alterations and modifications (including the 
substitution and addition of other property) as may be desired by the Hospital Corporation and as 
will not impair the value or the character of the Hospital, and (ii) will apply for such purpose so 
much as may be necessary of any Net Proceeds of insurance resulting from such claims for 
losses.  All Net Proceeds of insurance resulting from such claims for losses not in excess of 
$25,000 shall be paid to the Hospital Corporation. The preceding provisions of this subsection 
shall be inapplicable if the Hospital shall be damaged or destroyed to the extent prescribed by, 
and the Hospital Corporation is required, or shall elect within sixty (60) days after the occurrence 
giving rise to such election, to exercise its option to prepay all of the rental under the Lease. 

If the Hospital, or any part thereof is damaged or destroyed (in whole or in part) 
by fire or other casualty to such extent that the claim for loss under the insurance policies 
resulting from such damage or destruction is in excess of $25,000, the Hospital Corporation shall 
promptly give written notice thereof to the Issuer and the Trustee. All Net Proceeds of insurance 
resulting from such claims for losses in excess of $25,000 shall be paid to and held by the 
Trustee in a separate trust account. The Hospital Corporation shall thereupon proceed promptly 
to repair, rebuild or restore the Hospital to substantially the same condition thereof as existed 
prior to the event causing such damage or destruction with such changes, alterations and 
modifications (including the substitution and addition of other property) as may be desired by the 
Hospital Corporation and as will not impair the value or character of the Hospital, whereupon the 
Trustee shall apply so much as may be necessary of the Net Proceeds of such insurance to 
payment of the costs of such repair, rebuilding or restoration, either on completion thereof or as 
the work progresses, but only upon the written approval of an Architect supervising such repair, 
rebuilding or restoration. The preceding provisions of this subsection shall be inapplicable if the 
Hospital or any part thereof shall be damaged or destroyed to the extent prescribed by, and the 
Hospital Corporation is required, or shall elect within sixty (60) days after the occurrence giving 
rise to such election to exercise its option to prepay all of the rental under the Lease. 

In the event the Net Proceeds of insurance are not sufficient to pay in full the 
costs of any such repair, rebuilding or restoration, the Hospital Corporation shall nonetheless 
complete said work and shall pay that portion of the costs thereof in excess of the amount of said 
Net Proceeds of insurance. 

The Hospital Corporation shall not, by reason of the payment of such excess 
costs, be entitled to any reimbursement from the Issuer, the Trustee or the owners of the Bonds 
or any abatement or diminution of the rents payable under the Lease. 

Any balance of such Net Proceeds of insurance remaining after payment of all 
costs of such repair, rebuilding or restoration shall be paid into the Bond Redemption Fund and 
used to redeem Bonds, provided that the certificate of a Hospital Consultant described in 
Subsection G. below shall not be required in connection with the redemption of the Bonds 
pursuant to this Subsection E. 

Any moneys held under the provisions of this Section by the Trustee shall at the 
Written Request of the Hospital Corporation be invested or reinvested by the Trustee in 
Investment Securities.  Any earnings or profits on such investments shall be considered as part of 
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the Net Proceeds of insurance and the Hospital Corporation shall forthwith pay to the Trustee the 
amount of any losses realized on such investments. 

Notwithstanding any of the foregoing provisions, the Net Proceeds of insurance 
may be applied by the Trustee, at the request of the Hospital Corporation, to the redemption of 
any of the Bonds, together with accrued interest thereon to the date of redemption and any 
applicable premium, in accordance with the provisions of the Indenture, provided that no part of 
such Net Proceeds of insurance may be applied for such redemption unless (i) all of the Bonds 
are to be redeemed in accordance with the Indenture, or (ii) in the event that less than all of the 
Bonds are to be redeemed, the Hospital Corporation shall furnish to the Issuer and the Trustee a 
certificate of a Hospital Consultant (which may be given in reliance upon determinations made 
by an Architect with respect to architectural or engineering matters) to the effect that: (A) the 
property forming a part of the Hospital that was damaged or destroyed is not essential to the 
Hospital Corporation’s use and occupancy of the Hospital; and (B) the loss of use of the property 
forming a part of the Hospital that was damaged or destroyed will not cause the Hospital 
Corporation’s Net Income available for Debt Service to be reduced in an amount sufficient to 
materially adversely affect the security for the Bonds. 

Condemnation 

In the event that title to, or the temporary use of, the Hospital or any part thereof 
shall be taken under the exercise, or acquired under a threat of exercise, of the power of eminent 
domain by any governmental body or by any person acting under governmental authority, the 
Hospital Corporation shall nevertheless be obligated to continue to make the rental payments 
specified in the Lease.  The Issuer, the County, the Hospital Corporation and the Trustee shall 
cause the Net Proceeds received by any of them from any award made in such eminent domain 
proceedings to be paid to and held by the Trustee in a separate trust account to be applied in one 
or more of the following ways as shall be directed in writing by the Hospital Corporation: 

To the restoration of the Hospital to substantially the same condition thereof as 
existed prior to the exercise of the said power of eminent domain or the sale under a threat of 
exercise of the power of eminent domain, with such changes, alterations and modifications 
(including the substitution and addition of other property) as may be desired by the Hospital 
Corporation and as will not impair the value or character of the Hospital. 

To the acquisition of other suitable land and the acquisition, by construction or 
otherwise, in the name of the Issuer, of improvements consisting of a building or buildings, 
facilities, machinery, equipment or other properties suitable and adequate for the Hospital 
Corporation’s operations at the Hospital (which improvements shall be deemed a part of the 
Hospital and available for use and occupancy by the Hospital Corporation without the payment 
of any rent other than as herein provided to the same extent as if such other improvements were 
specifically described herein and demised hereby), provided that such improvements shall be 
acquired by the Issuer subject to no liens or encumbrances other than Permitted Encumbrances. 

To the redemption of any of the Bonds, together with accrued interest thereon to 
the date of redemption and any applicable premium, in accordance with the provisions of the 
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Indenture, provided that no part of the Net Proceeds of any such condemnation award or 
proceeds of sale under a threat of exercise of the power of eminent domain may be applied for 
such redemption unless (i) all of the Bonds are to be redeemed in accordance with the Indenture, 
or (ii) in the event that less than all of the Bonds are to be redeemed, the Hospital Corporation 
shall furnish to the Issuer and the Trustee a certificate of a Hospital Consultant (which may be 
given in reliance upon determinations made by an Architect with respect to architectural or 
engineering matters) to the effect that: (A) the property forming a part of the Hospital that was 
taken by such condemnation proceedings or sold under a threat of exercise of the power of 
eminent domain is not essential to the Hospital Corporation’s use and occupancy of the Hospital; 
and (B) the loss of use of the property forming a part of the Hospital that was taken by such 
condemnation proceedings or sold under a threat of exercise of the power of eminent domain 
will not cause the Hospital Corporation’s Net Income Available for Debt Service to be reduced 
in an amount sufficient to materially adversely affect the security for the Bonds. 

The preceding provisions of this Section shall be inapplicable if the Hospital is 
condemned or taken or sold under a threat of exercise of the power of eminent domain to the 
extent prescribed by the Lease, and the Hospital Corporation chooses or is required to exercise 
its option to prepay all of the rental under the Lease. 

In the event the Hospital Corporation elects to repair or improve the Hospital in 
accordance with the foregoing paragraph A or B of this Section, then the Net Proceeds shall be 
paid out from time to time by the Trustee upon evidence of the expenditures paid or incurred 
therefor, together with the written approval of an Architect if such Net Proceeds exceed $25,000.  
Unless the Hospital Corporation shall have elected to exercise its option to prepay all of the 
rental under the Lease within sixty (60) days from the date of entry of a final order in any 
eminent domain proceedings granting condemnation, or the date of receipt of proceeds from a 
sale under the threat of exercise of the power of eminent domain, the Hospital Corporation shall 
direct the Issuer and the Trustee in writing as to which of the ways specified in this Section the 
Hospital Corporation elects to have the Net Proceeds of the condemnation award or sale 
proceeds applied.  Any balance of the Net Proceeds of the award in such eminent domain 
proceedings or of the amount received from a sale under the threat of exercise of the power of 
eminent domain remaining after payment of all costs of such repair and improvement shall be 
paid in to the Bond Redemption Fund and used to redeem Bonds, provided that the certificate of 
the Hospital Consultant described in paragraph C above shall not be required in connection with 
the redemption of the Bonds pursuant to this paragraph. 

Right of Access to the Hospital 

The Hospital Corporation agrees that the Issuer, the Trustee and the duly 
authorized agents of each of them shall have the right at all reasonable times, and, if possible, 
after giving the Hospital Corporation reasonable prior notice, to enter upon the Hospital Site and 
to examine and inspect the Hospital, including such rights of access to the Hospital as may be 
reasonably necessary for the proper maintenance of the Hospital in the event of failure by the 
Hospital Corporation to perform its obligations under the Lease. 
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Granting and Release of Easements 

If no event of default under the Lease shall have happened and be continuing, the 
Issuer may at any time or times grant easements (including party wall agreements), licenses, 
rights of way (including the dedication of public highways) and other rights or privileges in the 
nature of easements with respect to any property included in the Hospital Site, or the Issuer may 
release existing easements, licenses, rights of way and other rights or privileges with or without 
consideration, and the Issuer agrees that it shall execute and deliver and will cause and direct the 
Trustee to execute and deliver any instrument necessary or appropriate to confirm and grant or 
release any such easement, license, right of way or other right or privilege upon receipt of: (i) a 
copy of the instrument of grant or release; (ii) a Written Request of the Hospital Corporation 
requesting such instrument; (iii) an Officer’s Certificate of the Hospital Corporation stating that 
the Hospital Corporation is not in default under any of the provisions of the Lease, and (iv) a 
certificate of an Architect dated not more than ninety (90) days prior to the date of the grant or 
release and stating that, in the opinion of the Architect, (A) such grant or release will not affect 
the efficient operation of the Hospital, and (B) the grant or release so proposed to be made will 
not impair the usefulness of the Hospital and will not destroy the means of ingress thereto and 
egress therefrom.  Any money consideration received in connection with the granting of an 
easement pursuant to this Section shall be deposited into the Principal Account, provided no 
grant or release effected under the provisions of this Section shall entitle the Hospital 
Corporation to any abatement or diminution of the rent and other amounts payable under the 
Lease. 

Use and Operation of the Hospital Facility; Permitted Encumbrances 

The Hospital Corporation covenants and agrees: (i) to pay all taxes, assessments 
and charges with respect to the Hospital before the same become delinquent; (ii) to file and make 
any and all statements or reports required under applicable law with respect to taxes, charges, 
fees, rates, assessments and the like with respect to the Hospital, with the right, if legally 
required, to use the name of the Issuer; (iii) not to create or permit any liens or encumbrances 
upon the Hospital or any part thereof, except Permitted Encumbrances; (iv) not to create or 
permit any security interests in or pledge or assignment of the Gross Revenues other than 
Permitted Encumbrances; and (v) to comply with all present and future laws, ordinances, 
administrative rules and the like, relating to the operation, use and occupancy of the Hospital. 

If the Hospital Corporation shall first notify the Issuer and the Trustee of its 
intention so to do, the Hospital Corporation may, at its expense and in its own name and behalf 
or, if legally required, in the name of the Issuer, in good faith contest any of the foregoing and 
withhold any contested payments in connection with the foregoing unless the Trustee shall notify 
the Hospital Corporation that, in the opinion of Counsel, by such contest or nonpayment the 
Issuer’s title to the Hospital or any material part thereof will be subject to imminent loss or 
forfeiture, in which event any such withheld payment shall be paid promptly and any such 
contest shall forthwith be settled. The Issuer will cooperate fully with the Hospital Corporation 
in any such contest. In the event that the Hospital Corporation shall fail to pay any of the 
withheld payments, the Trustee may (but shall be under no obligation to) pay the same and any 
amounts so advanced therefor by the Trustee shall become an additional obligation of the 
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Hospital Corporation to the Trustee, which amounts, together with interest thereon from the date 
thereof at the highest rate of interest borne by any of the Bonds Outstanding, the Hospital 
Corporation agrees to pay. 

Rates and Charges 

The Hospital Corporation covenants and agrees to operate the Hospital as a 
revenue-producing health care facility on a non-discriminatory basis, to charge such fees and 
rates for its facilities and services and to exercise such skill and diligence as will provide Gross 
Revenues, together with other legally available funds, sufficient to pay promptly all expenses of 
operation, maintenance and repair of the Hospital and all rent due and to provide all payments 
required to be made by the Hospital Corporation under the Lease. The Hospital Corporation 
further covenants and agrees that it will, from time to time, as often as may be necessary and as 
may be permitted by law, revise the rates, fees and charges in such manner as may be necessary 
or proper to comply with the provisions of the Lease. If in any Fiscal Year the Hospital 
Corporation’s Net Income Available for Debt Service is less than 110% of the Maximum Annual 
Debt Service on the Outstanding Bonds, then the Hospital Corporation shall retain a Hospital 
Consultant to make recommendations with respect to such rates, fees and charges. 

In the event that, in the opinion of Counsel, the Hospital Corporation is prohibited 
by law from charging such rates, fees and charges so that the Hospital Corporation’s Net Income 
Available for Debt Service is not less than 110% of such Maximum Annual Debt Service, the 
Hospital Corporation shall be required to charge only such rates, fees and charges as are 
sufficient to produce in each Fiscal Year the maximum amount of Net Income Available for 
Debt Service which is permitted by law. Notwithstanding the provisions of the immediately 
preceding sentence, in no event shall the Hospital Corporation be permitted under the Lease to 
charge such rates, fees and charges as shall produce Net Income available for Debt Service in 
any Fiscal Year which is less than 100% of the Maximum Annual Debt Service on the then 
Outstanding Bonds. For purposes of the rate covenant contained herein, principal and interest 
requirements on Additional Bonds shall not be included in the computation of Maximum Annual 
Debt Service until the first Fiscal Year in which such principal or interest first becomes payable 
from sources other than the proceeds of such Additional Bonds or other moneys held in a 
capitalized interest fund. 

The foregoing covenant shall not be construed to prohibit the Hospital 
Corporation from serving indigent patients to the extent required for it to continue its 
qualification as a Tax Exempt Organization or from serving any other class or classes of patients 
at reduced rates so long as such service does not prevent the Hospital Corporation from 
satisfying the other requirements of the provisions of the foregoing covenant. 

Preservation of Hospital Corporation’s Tax-Exempt Status 

The Hospital Corporation covenants and represents that as of the date hereof it is 
an organization described in section 501(c)(3) of the Code, is exempt from Federal income tax 
under section 501(a) of the Code and is not a “private foundation” within the meaning of Section 
509(a) of the Code. 
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The Hospital Corporation agrees that throughout the Lease Term it will take 
whatever actions are necessary to continue to be organized and operated in a manner which will 
preserve and maintain such Federal income tax status of the Hospital Corporation. 

Termination of County’s Rights and Obligations under the Lease 

The rights and obligations of the County as lessee under the Lease shall become 
effective upon the execution and delivery of the Lease and shall continue in effect for an initial 
term expiring at the close of the County’s fiscal year ending on June 30 next succeeding the date 
of the Lease.  The rights and obligations of the County as lessee under the Lease shall continue 
for successive annual renewal terms continuing automatically thereafter, unless the County elects 
to terminate its rights and obligations under the Lease at the end of any then current term thereof 
by at least ninety (90) days’ prior written notice to the Issuer, the Hospital Corporation and the 
Trustee, such annual renewal terms commencing on July 1 of each year and ending on June 30 of 
the next succeeding year, to and including midnight on the final maturity date of the Series 1995 
Bonds.  By its execution of the Lease, the County expresses its present intent to renew the Lease 
in accordance with its terms for the successive annual renewal terms until all of the Series 1995 
Bonds have been paid and retired, but this expression of intent shall not be construed as a present 
election or obligation on the part of the County to extend the Lease beyond the initial term hereof 
ending on June 30 next succeeding the date of the Lease.  In the event the County elects not to 
renew the Lease for any successive renewal term commencing on July 1 and thereby to terminate 
its rights and obligations under the Lease, the County shall have no further rights or obligations 
under the Lease on or after such July 1, and thereupon references in the Lease to the County shall 
be disregarded and of no further force and effect; provided, however, that (i) any obligations of 
the County which have accrued under the Lease prior to such July 1, and (ii) the right of the 
County to reimbursement shall survive any such termination of the County’s rights and 
obligations under the Lease. 

Accounts and Financial Statements 

The Hospital Corporation agrees to keep proper books of record and account in 
which full, true and correct entries will be made of all dealings or transactions of or in relation to 
the business and affairs of the Hospital Corporation in accordance with generally accepted 
accounting principles, consistently applied, and to furnish to the Trustee, the Issuer and, upon 
written request, any owner of 10 percent or more in aggregate principal amount of the Bonds 
then Outstanding (i) within sixty (60) days after the expiration of each of the first three quarterly 
fiscal periods of each Fiscal Year of the Hospital Corporation, a balance sheet of the Hospital 
Corporation as at the end of such period and a statement of revenues and expenses of the 
Hospital Corporation during such period, certified (subject to year-end adjustment), by the chief 
financial officer of the Hospital Corporation; (ii) within one hundred twenty (120) days after the 
last day of each Fiscal Year of the Hospital Corporation, an audited financial report certified by 
an Accountant, covering the operations of the Hospital Corporation for such Fiscal Year and 
containing a balance sheet as at the end of such Fiscal Year and a statement of revenues and 
expenses of the Hospital Corporation for such Fiscal Year; (iii) within one hundred twenty (120) 
days after the last day of each Fiscal Year of the Hospital Corporation, a certificate of the chief 
financial officer of the Hospital Corporation, stating that the signer of the certificate has made a 
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review of the activities of the Hospital Corporation during the preceding Fiscal Year for the 
purpose of determining whether or not the Hospital Corporation has kept, observed, performed 
and fulfilled each and every covenant, provision and condition of the Lease on its part to be 
performed and is not in default in the performance or observance of any of the terms, covenants, 
provisions or conditions hereof, or if the Hospital Corporation shall be in default, such certificate 
shall specify all such defaults and the nature thereof of which the signer of the certificate shall 
have knowledge; and (iv) such additional information as the Issuer, the Trustee or the owners of 
the Bonds may reasonably request concerning the Hospital Corporation in order to enable the 
one making such request to determine whether the covenants, terms and provisions of the Lease 
have been complied with by the Hospital Corporation. In addition, the Hospital Corporation 
hereby covenants and agrees that on or before the first day of the month next preceding the 
beginning of each Fiscal Year, the Governing Body of the Hospital Corporation shall adopt a 
budget of revenues and expenses for the next succeeding Fiscal Year and shall file copies of such 
budgets, and any amendments thereto, with the Issuer, the Trustee, and any owner of 10% or 
more in aggregate principal amount of Bonds then Outstanding who shall request the same in 
writing. 

Accreditation; Qualification For Third Part Reimbursement; Permits and Licenses 

The County covenants that it will use its best efforts to maintain its accreditation 
by the Joint Commission on Accreditation of Healthcare Organizations unless the same shall be 
deemed by the Hospital Corporation to be disadvantageous to the Hospital Corporation and the 
owners of the Bonds and nonaccreditation, in the opinion of a Hospital Consultant, shall not 
materially adversely affect the Net Income Available for Debt Service of the Hospital 
Corporation. The Hospital Corporation covenants that it will use its best efforts to acquire and 
renew from time to time, as necessary, all permits, licenses and other governmental approvals 
necessary for operation of the Hospital and to maintain its status as a provider of health care 
services eligible for reimbursement under Blue Cross, Medicare, Medicaid and equivalent 
programs, unless failure to do so shall be deemed by the Hospital Corporation to be in the best 
interests of the Hospital Corporation and the owners of the Bonds and, in the opinion of a 
Hospital Consultant, shall not materially adversely affect the Net Income Available for Debt 
Service of the Hospital Corporation. 

Hospital Corporation to Maintain its Corporate Existence; Permitted Exceptions; Transfer of 
Assets 

The Hospital Corporation agrees that during the Lease Term it will maintain its 
corporate existence, will not dissolve, will not sell, lease, loan or otherwise dispose of its assets 
and will not consolidate with or merge into another corporation or permit one or more other 
corporations to consolidate with or merge into it, except as follows: 

The Hospital Corporation may dispose of Hospital Equipment as described under 
“Removal of Hospital Equipment.” 
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The Hospital Corporation may grant and release easements, licenses, rights of 
way and other rights and privileges in the nature of easements with respect to any property 
included in the Hospital Site. 

The Hospital Corporation may sell any of its own properties and assets not 
constituting a part of the Hospital, provided that any such sale is made in the ordinary course of, 
and pursuant to the reasonable requirements of, the Hospital Corporation’s activities and upon 
fair and reasonable terms no less favorable to the Hospital Corporation than it would obtain in a 
comparable arm’s-length transaction. 

The Hospital Corporation may sell, lease, loan or otherwise dispose of any of the 
Hospital Corporation’s own properties and assets not constituting a part of the Hospital; provided 
that any assets sold, leased, loaned or disposed of pursuant to this paragraph D shall not in the 
aggregate during any Fiscal Year be of a book value equal to or greater than 5% of the book 
value of all of the Hospital Corporation’s own properties and assets for such Fiscal Year. 

Subject to the Lease, the Hospital Corporation may lease to others space in the 
Hospital Building provided such leases constitute Permitted Encumbrances. 

So long as the Hospital Corporation is not in default under the Lease, all amounts 
received from any sale, lease or other disposition pursuant to paragraphs A through E above, 
including any value allowed for trade purposes, shall be the property of the Hospital Corporation. 

Prior to any sale, lease or other disposition pursuant to paragraphs A through E 
above occurring subsequent to the date of execution of the Lease, the Hospital Corporation shall 
provide the Issuer and the Trustee with an opinion of Counsel to the effect that the Hospital 
Corporation has complied with all of the conditions for such sale, lease or other disposition. 

Permitted Indebtedness 

The Hospital Corporation covenants that it will not create, guarantee, assume, 
permit to exist or become liable, directly or indirectly, in respect of any indebtedness or 
obligation of any kind or character (including, without limitation, any liability by way of 
endorsement, guarantee or agreement to repurchase or supply funds or any extension of its credit 
directly or indirectly, in support of the obligations or undertakings of others) except as follows: 

Rentals and other indebtedness and liabilities payable or incurred under the 
provisions of the Lease (including liabilities for contributions to any self-insurance program 
permitted under the Lease) and any supplement hereto; 

Liabilities (other than for borrowed money and other than rents payable under 
lease agreements other than the Lease) incurred in the regular operations of the Hospital 
Corporation; 

Contractual liabilities for which committed funds are available in a construction 
fund or otherwise; 
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Indebtedness represented by lease payments (measured in the case of true leases 
by rental due and payable within five years of the date of incurrence of any indebtedness as to 
which a computation is being made under this paragraph D or paragraph E below, and measured 
in the case of capital leases by the amount required to be shown on the liability side of the 
balance sheet determined in accordance with generally accepted accounting principles), and the 
principal amount of indebtedness for moneys borrowed to purchase equipment or real estate, in 
an amount which, together with the aggregate principal amount of the debt referred to in 
paragraph E below, does not exceed 15% of the Hospital Corporation’s Adjusted Gross 
Revenues, as hereinafter defined, provided that such indebtedness shall be either unsecured or 
secured by property which is not a part of the Hospital, or the Hospital Corporation’s interest 
therein, or of the Gross Revenues; 

Indebtedness of the Hospital Corporation for borrowed money, either unsecured 
or secured solely by property which is not a part of the Hospital, or the Hospital Corporation’s 
interest therein, or of the Gross Revenues, maturing not more than twelve (12) months after it is 
incurred, in an amount which, together with the aggregate principal amount of the debt referred 
to in paragraph D above, does not exceed 15% of the Hospital Corporation’s Adjusted Gross 
Revenues, as hereinafter defined; provided, however, that the Hospital Corporation shall not be 
indebted for such indebtedness during more than eleven (11) calendar months during any Fiscal 
Year; and 

The term “Adjusted Gross Revenues” means Gross Revenues for the immediately preceding 
Fiscal Year as adjusted for bad debt allowances, contractual adjustments with third party payors 
and adjustments for free services for such preceding Fiscal Year. 

Assignment and Application of Gross Revenues 

To secure the prompt payment of the rent herein provided to be paid and the 
performance of its other obligations under the Lease, the Hospital Corporation hereby pledges 
and assigns and grants a security interest in its Gross Revenues to the Trustee, as assignee of the 
Issuer pursuant to the Indenture, subject to Permitted Encumbrances. The Hospital Corporation 
covenants and agrees that if it shall fail to make any payment due under the Lease, the Hospital 
Corporation shall thereafter deliver to the Trustee daily, so far as practicable, all of its Gross 
Revenues until (i) first, all rents and other amounts due under the Lease have been paid from 
such Gross Revenues and (ii) then, any and all payments made by the County (with interest 
thereon, from the date of payment by the County, at the highest rate of interest per annum borne 
by any of the Outstanding Bonds) instead of the Hospital Corporation pursuant to the Lease have 
been reimbursed to the County from such Gross Revenues.  At any time that the Gross Revenues 
are being delivered to the Trustee pursuant to this Section, the Trustee may, at its discretion, pay 
to the Hospital Corporation, or allow the Hospital Corporation to retain, such portion of the 
Gross Revenues as shall be necessary to allow the Hospital Corporation to maintain the operation 
of the Hospital during the time that Gross Revenues are being delivered to the Trustee. 

During the entire Lease Term, all Gross Revenues shall be applied by the Hospital 
Corporation solely to the payment of the amounts required to be paid under the provisions of the 
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Lease and to the extent not required for such purposes solely to the payment of the costs of the 
services provided by the Hospital and the maintenance, operation and depreciation thereof. 

Assignment and Subleasing 

During the Lease Term, the Hospital Corporation shall not assign the Lease or 
sublease the Hospital, in whole or in part, except as permitted under the Lease. 

Installation of Hospital Corporation’s Own Machinery and Equipment 

The Hospital Corporation may from time to time, in its sole discretion and at its 
own expense, install machinery, equipment and other personal property in the Hospital Building 
or on the Hospital Site and which may be attached or affixed to the Hospital Building or the 
Hospital Site. All such machinery, equipment and other personal property shall remain the sole 
property of the Hospital Corporation and the Hospital Corporation may, subject to the provisions 
of the Lease, remove the same from the Hospital Building or the Hospital Site at any time, in its 
sole discretion and at its own expense, provided that any damage to the Hospital Building 
resulting from any such removal shall be repaired by the Hospital Corporation at the expense of 
the Hospital Corporation. The Hospital Corporation may create any mortgage, encumbrance, lien 
or charge on any such machinery, equipment and other personal property.  Neither the Issuer nor 
the Trustee shall have any interest in or landlord’s lien on any such machinery, equipment or 
personal property so installed pursuant to this Section and all such machinery, equipment and 
personal property may be and remain identified as the property of the Hospital Corporation by 
appropriate tags or other markings. 

Events of Default Defined 

The following shall be “events of default” under the Lease and the terms “event of 
default” or “default” shall mean, whenever they are used in the Lease, any one or more of the 
following events: 

Failure by the Hospital Corporation to pay any of the rents or other amounts 
required to be paid under the Lease at the times specified therein and continuing for a period of 
five (5) business days after the Trustee has given notice to the Hospital Corporation that such 
payment has not been received. 

Failure by the Hospital Corporation to observe and perform any covenant, 
condition or agreement in the Lease on the part of the Hospital Corporation to be observed or 
performed, other than as referred to in paragraph A. of this Section, for a period of thirty (30) 
days after actual notice by registered or certified mail specifying such failure and requesting that 
it be remedied, given to the Hospital Corporation by the Trustee, unless the Trustee shall agree in 
writing to an extension of such time prior to its expiration; or in the case of any such default 
which cannot with due diligence be cured within such thirty-day period, it shall not constitute an 
event of default if corrective action is instituted by the Hospital Corporation within the 
applicable period and diligently pursued until the default is corrected. 
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The commencement of a case by or against the Hospital Corporation or the 
County (if the County has not previously terminated its rights and obligations under the Lease) 
under the United States Bankruptcy Code (11 U.S.C.), or the appointment of a receiver, 
liquidator, assignee, trustee, sequestrator (or other similar official) of the Hospital Corporation or 
the County (if the County has not previously terminated its rights and obligations under the 
Lease) or of any substantial part of its property, or the making by it of an assignment for the 
benefit of creditors, or the admission by it in writing of its inability to pay its debts generally as 
they become due, or the taking of action by the Hospital Corporation or the County (if the 
County has not previously terminated its rights and obligations under the Lease) in furtherance of 
any such action. 

Remedies on Default 

Whenever any event of default shall have happened and be continuing, the 
Trustee, as assignee of the Issuer’s rights under the Lease, to the extent permitted by law, may 
take any one or more of the following remedial steps: 

The Trustee may at its option declare all installments of rent payable for the 
remainder of the Lease Term to be immediately due and payable, whereupon the same shall 
become immediately due and payable. Upon a declaration of acceleration by the Trustee under 
the Indenture all installments of rent payable under the Lease shall become immediately due and 
payable. 

The Trustee, upon twenty (20) days’ prior written notice to Hospital Corporation, 
may terminate the Lease and exclude the Hospital Corporation from possession of the Hospital. 

The Trustee, upon twenty (20) days’ prior written notice to the County, may, 
without terminating the Lease, exclude the Hospital Corporation from possession of the Hospital 
and use its best efforts to lease the Hospital to another or others for the account of the Hospital 
Corporation, holding the Hospital Corporation liable for all rent and other payments due up to 
the effective date of such leasing and for the excess, if any, of the rent and other amounts payable 
by the Hospital Corporation under the Lease, had no event of default occurred, over the rents and 
other amounts which are paid by such new lessee or lessees under such new lease or leases. 

The Trustee may have access to and inspect, examine and make copies of the 
books and records and any and all accounts, similar data and income tax and other tax returns of 
the Hospital Corporation and may enforce the security interest in the Gross Revenues granted 
under the Lease and the Indenture. 

The Trustee may from time to time take whatever other action at law or in equity 
may appear necessary or desirable to collect the rent and any other amounts payable by the 
Hospital Corporation under the Lease then due and/or thereafter to become due, or to enforce 
performance and observance of any obligation, agreement or covenant of the Hospital 
Corporation under the Lease. 



 

 A-37 

Waivers of Events of Default; No Additional Waiver Implied by One Waiver 

The Trustee may and shall, upon the written request of the owners of a majority in 
aggregate principal amount all Bonds then Outstanding, waive any event of default under the 
Lease and its consequences and rescind any declaration to the effect that all unpaid installments 
of rent are immediately due and payable; provided, however, that there shall be no waiver of any 
event of default in the payments of rents and other amounts required to be paid under the Lease 
and no such rescission unless prior to such waiver or rescission all arrears of such rent and other 
amounts then due under the Lease (other than such rent as shall be due solely as a result of such 
declaration), together with interest on the component of such overdue rent representing principal 
of and premium of the Bonds at the rates of interest borne by the Bonds in respect of which such 
default shall have occurred, and all expenses of the Trustee in connection with such default shall 
have been paid or provided for, and in case of any such waiver or rescission, or in case any 
proceeding taken by the Trustee on account of any such default shall have been discontinued or 
abandoned or determined adversely, then and in every such case the Trustee and the owners of 
the Bonds shall be restored to their former positions and rights under the Lease respectively, but 
no such waiver or rescission shall extend to any subsequent or other default, or impair any right 
consequent thereon. 

 In the event of a breach of any agreement contained in the Lease which is 
thereafter waived, such waiver shall be limited to the particular breach so waived and shall not 
be deemed to waive any other breach under the Lease. 

Option to Prepay Certain Rentals 

The Hospital Corporation shall have the option to prepay all of the rental under 
the Lease at any time, if any of the following shall have occurred: 

The Hospital shall have been damaged or destroyed by fire or other casualty to 
such extent that (i) in the opinion of a Hospital Consultant, the Net Income Available for Debt 
Service of the Hospital Corporation shall be materially adversely affected and (ii) in the opinion 
of an Architect, the completion time for the repair or restoration of the damage or destruction is 
estimated to extend one year or more beyond the expiration of the term of the use and occupancy 
insurance required to be carried. In the event that the Hospital shall have been damaged or 
destroyed to the extent prescribed in clauses (i) and (ii) of this paragraph A, the Hospital 
Corporation shall be required to exercise its option to prepay all of the rental under the Lease, 
and the Net Proceeds of insurance shall be deposited into the Bond Redemption Fund, unless in 
the opinion of a Hospital Consultant the forecasted Net Income Available for Debt Service of the 
Hospital Corporation for the period beginning with the Fiscal Year in which such use and 
occupancy insurance will expire and ending with the Fiscal Year in which the Hospital 
Corporation reasonably estimates its normal operations will resume will equal at least an amount 
which will enable the Hospital Corporation to be in compliance with its rate covenant as set forth 
in the Lease. 

Title to, or the temporary use of, a substantial portion of the Hospital shall have 
been taken under the exercise, or acquired under threat of exercise, of the power of eminent 
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domain by any governmental authority, or person acting under governmental authority, and, in 
the opinion of a Hospital Consultant, such taking shall have the effect of (i) materially adversely 
affecting the Net Income Available for Debt Service of the Hospital Corporation, and (ii) 
preventing the Hospital Corporation from carrying on its normal operations for a period of one 
year or more beyond the expiration of the term of the use and occupancy insurance required to be 
carried. In the event of the taking of the Hospital to the extent prescribed in clauses (i) and (ii) of 
this paragraph B, the Hospital Corporation shall be required to exercise its option to prepay all of 
the rental under the Lease, and the Net Proceeds of any condemnation award shall be deposited 
into the Bond Redemption Fund, unless in the opinion of a Hospital Consultant the forecasted 
Net Income Available for Debt Service of the Hospital Corporation for the period beginning with 
the Fiscal Year in which such use and occupancy insurance will expire and ending with the 
Fiscal Year in which the Hospital Corporation reasonably estimates its normal operations will 
resume will equal at least an amount which will enable the Hospital Corporation to be in 
compliance with its rate covenant. 

As a result of any changes in the Constitution of the State or the Constitution of 
the United States of America or of legislative or administrative action (whether State or Federal) 
or by final decree, judgment or order of any court or administrative body (whether State or 
Federal) entered after the contest thereof by the Hospital Corporation in good faith, the Lease 
shall have become void or unenforceable or impossible of performance in accordance with the 
intent and purposes of the parties as expressed in the Lease, or unreasonable burdens or 
excessive liabilities, whether direct or indirect, shall have been imposed on the Hospital 
Corporation subsequent to the date of execution of the Lease, including without limitation 
Federal, State or other ad valorem, property, income or other taxes not imposed on the date of the 
Lease. 

To exercise such option, the Hospital Corporation shall, within sixty (60) days 
following the event authorizing the exercise of such option, give written notice to the Issuer and 
to the Trustee, and shall specify therein the date that payment of such rental shall be made by the 
Hospital Corporation, which date shall be not less than forty-five (45) nor more than one hundred 
twenty (120) days from the date such notice is mailed, and in case of a redemption of the Bonds 
in accordance with the provisions of the Indenture, shall make arrangements satisfactory to the 
Trustee for the giving of the required notice of redemption. 

The amount payable by the Hospital Corporation in the event of its exercise of the 
option granted in the circumstances described in paragraphs A, B or C of this Section shall be the 
sum of the following: 

An amount of money which, when added to available amounts then on deposit in 
the Bond Fund, the Debt Service Reserve Fund, and the Bond Redemption Fund, will be 
sufficient to retire and/or redeem all the then Outstanding Bonds on the applicable redemption 
date or at maturity as provided by the Indenture, including without limitation, principal, all 
interest to accrue to such redemption or maturity dates, premium, if any, and any redemption 
expenses; plus 
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An amount of money equal to the Trustee’s and Paying Agents’ fees and expenses 
under the Indenture accrued and to accrue until such final payment and/or redemption of the 
Bonds. 

Surrender of Hospital  

At the termination of the Lease Term the Hospital Corporation agrees to surrender 
possession of the Hospital peaceably and promptly to the Issuer in as good condition as at the 
commencement of the Lease Term, ordinary wear, tear and obsolescence only excepted. 

Amendments, Changes and Modifications 

Neither the Lease nor the Indenture may be amended, changed, modified, altered 
or terminated, except as provided in the Indenture, and, in each instance, with the prior written 
consent of the Trustee. 
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APPENDIX B 

FINANCIAL INFORMATION REGARDING THE COUNTY 




